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Shortages of container capacity is un-
likely to ease at least until 2022, and
there isn't much the federal govern-

ment can do about it, Daniel B. Maffei,
chair of the Federal Maritime Commission
(FMC) told Congress this month.

"The demand for imports will likely not
diminish until 2022," Maffei told the
House Committee on Transportation and
Infrastructure, Subcommittee on Coast
Guard and Maritime Transportation. "The
supply of space on ships has not increased
enough to keep pace even though virtually
every usable ship is in service. Because of
these three factors � the global nature of
trade, challenges throughout the supply
chain and the vast increase in demand for
ocean transportation � the federal govern-
ment is limited in ways to help."

Maffei said the ocean freight system was
already at or beyond capacity with volumes
up dramatically at virtually every port in
America - and rates at record levels - when
he was appointed to his position by Presi-
dent Joe Biden.

"The cost of a container has gone up to
four times what it cost last year - and
sometimes more" - he said. "Just finding

Government can't
do much about

shipping problems,
Maritime chair

testifies

Port of Long Beach reports
record traffic

The Port of Long Beach, Calif.
(POLB), the second busiest seaport
in the U.S., continued to see record

traffic through May.
During the month of May, loaded inbound
containers recorded a record 444,736
TEUs (Twenty-Foot Equivalent Units),
while empty outbound containers also set
a record 314,070 TEUs.

The record number of empty outbound
containers topped the previous record of
279,016 TEUs - set in March - by 13 per-
cent, reflecting the urgency to move empty
containers to China and other manufac-
turing nations to transport higher value
goods. During May, 70 percent of all con-

tainers leaving the Port of Long Beach
were empty.

Overall traffic in May exceeded 900,000
cargo containers for the first time in the
port's 110-year history. Overall trade was
up 44 percent compared to May 2020, the
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Mixed paper, at generator�s dock: -20/5 -20/5 -20/5 -20/5 -20/5 -20/5 -20/10 0/10
Mixed office paper, generator�s dock: 0/70 0/70 0/70 0/70 0/70 0/70 0/50 0/75
White ledger, at generator�s dock: 45/80 45/80 50/80 50/80 50/80 50/80 40/75 55/95
Old newspaper, delivered to dealer: 0/20 0/20 0/20 0/20 0/20 0/30 0/20 0/20
Old corrugated containers, delivered to dealer: 25/60 25/60 25/60 25/60 25/60 25/60 30/70 45/95
Old corrugated containers, supermarket-sized bales 25/80 25/80 25/80 25/85 25/85 25/80 30/100 25/100
Old magazines, delivered to dealer: 0/50 0/50 0/40 0/40 0/40 0/50 0/50 0/45

Recovered Scrap Paper Prices: Mill Buying Prices
These figures are average prices paid by paper and board mills for the grades listed. Prices are listed in dollars per short ton, baled, FOB seller's dock (exclusive of
freight), packed to PS-2017 specifications. Numbers in parenthesis are PS-2018 grade defintion numbers.

Recovered Scrap Paper Prices: Dealer/Processor Prices
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These prices reflect the estimated value of recovered scrap paper accepted by or sold to paper stock dealers and/or recycling centers unless otherwise indicated.
Prices are listed in dollars per short ton for loose (not baled) material in small quantities, unless otherwise noted. Negative values indicate a charge to accept the
materials. Estimated prices are based on surveys of buyers and sellers and are not binding. Prices for grades marked "at generator's dock" indicate the estimated
value for material picked up by a dealer from the place where material is generated. Prices for grades marked "at dealer's scale" indicate the estimated value of
material brought to the dealer's plant or recycling center.

Join the survey...
The Paper Stock Report surveys scrap paper traders twice a month to obtain current, unbiased market prices.

Fill in the anonymous survey online at
http://paperstockreport.com/market-survey/  or email ken@paperstockreport.com.

It�ll take less than a minute.
Weigh in...
Use the survey form to submit your observations about current scrap paper markets.

Copyright  2021, McEntee Media Corp.
All rights reserved. Reproduction of The Paper Stock Report, in whole or in part, without permission of publisher, is prohibited by law.

Post-consumer grades:Post-consumer grades:Post-consumer grades:Post-consumer grades:Post-consumer grades: NortheastNortheastNortheastNortheastNortheast SoutheastSoutheastSoutheastSoutheastSoutheast MidwestMidwestMidwestMidwestMidwest SouthwestSouthwestSouthwestSouthwestSouthwest LALALALALA NorthwestNorthwestNorthwestNorthwestNorthwest Natl AvgNatl AvgNatl AvgNatl AvgNatl Avg Last IssueLast IssueLast IssueLast IssueLast Issue Last MonthLast MonthLast MonthLast MonthLast Month Last YearLast YearLast YearLast YearLast Year
Mixed paper (54) 30/65 30/65 30/65 35/65 0/40 30/60 42.50 42.50 39.58 17.50
Sorted residential papers & news (56) 75/100 80/100 80/100 80/100 70/100 70/100 87.92 87.92 87.92 63.75
Sorted clean news (58) 110/135 115/135 110/130 115/135 100/140 100/130 120.42 120.42 120.42 97.50
Old corrugated containers (OCC) (11) 120/145 120/155 120/150 120/155 100/140 130/170 135.42 126.67 126.67 101.67
Sorted office paper (37) 130/170 130/170 130/170 130/170 110/140 120/160 144.17 144.17 144.17 187.50
White ledger, post-consumer (40) 220/260 220/265 220/260 220/265 180/200 195/230 227.92 227.92 227.92 251.67
Old magazines (10) 70/100 70/100 80/100 80/100 80/100 80/100 88.33 88.33 88.33 74.17
Industrial / Commercial gradesIndustrial / Commercial gradesIndustrial / Commercial gradesIndustrial / Commercial gradesIndustrial / Commercial grades NortheastNortheastNortheastNortheastNortheast SoutheastSoutheastSoutheastSoutheastSoutheast MidwestMidwestMidwestMidwestMidwest SouthwestSouthwestSouthwestSouthwestSouthwest LALALALALA NorthwestNorthwestNorthwestNorthwestNorthwest Natl AvgNatl AvgNatl AvgNatl AvgNatl Avg Last IssueLast IssueLast IssueLast IssueLast Issue Last MonthLast MonthLast MonthLast MonthLast Month Last YearLast YearLast YearLast YearLast Year
Boxboard cuttings (4) 70/80 70/80 65/80 70/85 70/85 60/80 74.58 74.58 74.58 61.25
New double lined Kraft cuts (DLK) (13) 145/170 155/180 150/170 155/180 140/160 170/185 163.33 155.83 155.83 154.17
White news blanks (24) 210/260 230/260 220/250 230/260 200/230 200/240 232.50 232.50 232.50 225.00
Coated soft white shavings (28) 320/360 320/360 320/360 320/360 320/360 320/360 340.00 340.00 340.00 327.50
Hard white shavings (30) 380/410 380/410 380/410 380/410 360/400 380/410 392.50 392.50 392.50 400.00
White ledger, pre-consumer (41) 220/260 220/265 220/260 220/265 180/200 195/230 227.92 227.92 227.92 251.67
Coated Book Stock (43) 125/160 125/160 125/160 125/160 115/130 125/150 138.75 138.75 138.75 190.83
Coated groundwood sections (44) 80/115 80/115 70/110 80/115 90/110 80/100 95.42 95.42 95.42 85.58
Unprinted bleached sulfate (SBS) (47) 380/400 380/400 380/400 380/400 360/390 380/400 387.50 387.50 387.50 370.00
Weighted average national priceWeighted average national priceWeighted average national priceWeighted average national priceWeighted average national price 124.46124.46124.46124.46124.46 120.75120.75120.75120.75120.75 120.39120.39120.39120.39120.39 112.00112.00112.00112.00112.00
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Government
From page 1

port reported.
During the first five months of 2021,

more than 4 million TEUs moved through
the port, a 42 percent increase compared
to the same period in 2020.

�We are seeing a demand for more
goods as the country continues to open up
and people return to work,� said Mario
Cordero, the port's executive director.
�Even as we continue to set records dur-
ing this unprecedented moment in our in-
dustry, this is still a fragile moment for the
economy and we remain optimistic about
our country�s continued recovery.�

The port reported that demand for lum-
ber, appliances and other durable goods
is up this year due to a rise in housing sales
and remodels.

E-commerce sales were higher in May
compared to levels prior to the COVID-19
pandemic, and consumers continued to
spend more money on goods rather than
services such as restaurants, bars, sport-
ing events and concerts � likely due to lin-
gering capacity restrictions in many areas,
POLB said.

The Port of Los Angeles, meanwhile,
reported a record April, during which it
handled almost 946,966 TEU's - an in-
crease of 37 percent compared to April
2020. Four months into the year, overall
cargo volume at the Port of Los Angeles
has increased 42 percent compared to the
same period in 2020.

�We have set records six of the last nine
months and the other three months were
very close to new milestones,� said Gene
Seroka, executive director of the port.

At the Port of New York and New Jer-
sey during April, 67 percent of the nearly
1.4 million export TEU's left empty.

Long Beach
From page 1

space on a carrier is very difficult. And even
if a shipper�s box does make it on the ship,
there will likely be substantial delays in
transit time."

While acknowledging that there is little
FMC can do, Maffei said FMC has taken
the following actions:
� Last year, it unanimously approved a rule

on detention and demurrage to make
clear when assessment of these charges
on a shipper is unreasonable and violates
the shipping act;

� Last fall, it increased the reporting re-
quirements for the three major alliances
of steamship lines to ensure that these
carriers are not violating their agree-
ments or the law;

� Last fall it launched a formal investiga-
tion of issues examining detention and
demurrage practices, container return
requirements and lack of containers
available for export. The investigation is
called Fact Finding 29 and is led by FMC
Commissioner Rebecca Dye;

� Maffei and others have reached out di-
rectly to carriers to persuade them that
it is in their long-term best interest to
accept as many exports as possible;

� FMC voted in May to implement its new
National Shipper Advisory Committee to
hear directly from
shippers on an on-
going basis.
"It is vital to un-

derstand the nature
of the current crisis
and the ocean freight
system to assess
what the FMC can
and cannot do,"
Maffei said. "The dif-
ficulties are global.
Congestion, reliabil-
ity and cost issues
are hitting ports,
businesses and
ocean-linked trans-
portation networks
not just in America
but worldwide."

Further, he said,
the crisis does not
just affect ocean
shipping but the en-
tire supply chain.

"Attention has
been focused on
ports because this is
where we see dra-

matic pictures of lines of ships and piles
of containers," he said. "But outdated in-
frastructure, equipment and labor short-
ages, railroad issues and limited ware-
housing all diminish our capacity to move
containers. The primary reason for the
congestion, high prices and lack of reliabil-
ity is that demand for cargo shipping has
outstripped the supply."

In the meantime, Maffei said, FMC will
continue to help exporters and other U.S.
shippers navigate the system and file com-
plaints.

"We will work hard to make sure no-
body makes a profit from this current cri-
sis in a way that violates the Shipping Act,"
he said.

Dye, who also testified to the subcom-
mittee about the Fact Finding 29 investi-
gation, noted three major obstacles to re-
solving major port congestion:
� The problems are not new. They occur in

every cargo surge or peak season;
� No supply chain actor alone - not ocean

carriers or ports - can develop a solution
without a coordinated approach; and
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Stora said the EUR 350 million conver-
sion project proceeded according to plan,
from the investment decision made in May
2019 to the start of the commercial deliv-
eries in the first quarter of 2021.

The current ramp-up phase is proceed-
ing ahead of plan and customer feedback
has been positive, the company said.

The new machine is estimated to reach
its designed annual production capacity of
495,000 short tons by the end of the June.

�Today�s inauguration celebrates a suc-
cessfully completed project," said Annica
Bresky, Stora Enso�s president and CEO.
"Packaging already today represents more
than 40 percent of our total sales. The ad-
ditional kraftliner capacity in Oulu enables
us to further strengthen Stora Enso�s of-
fering in the global markets with signifi-
cant room for growth,�

The product, AvantForte by Stora Enso,
has three fiber layers, making it the stron-
gest kraftliner in Stora Enso�s portfolio.
Packaging applications include fresh, fatty
or moist food as well as high-end e-com-
merce packaging.

Customers with demanding packaging
end-uses that require strength, purity and
strong visual appearance features benefit
from Oulu�s new product, Stora said. The
market demand for the product is strong,
as the global containerboard demand is
forecasted to grow at more than 2 percent
annually.

�It is very rewarding to enable more
premium capacity for the booming
containerboard market," said Hannu
Kasurinen, executive vice president, pack-
aging materials division. "The pandemic
has clearly played a role in changing con-
sumer habits, such as online shopping and
healthy eating. They are both areas in
which renewable packaging materials play
an important role. Now, with AvantForte,
our strong quality kraftliner from Oulu, we
have a new high-end product selection that
we can offer to our customers.�

The investment included a conversion
of paper machine No. 7 into a world-class
production line for virgin fiber based
kraftliner as well as the modification of the
pulp mill and drying machine for un-
bleached brown pulp.

Stora Enso starts
converted

containerboard mill

Clearwater Paper Corp. has indefi-
nitely closed its tissue facility in
Neenah, Wisc, which operated

three tissue machines and 10 converting
lines. The closure removes about 54,000
annual tons of production capacity.

With the closing, Clearwater said it in-
tends to exit the away from home business
by the end of July.

Clearwater primarily uses virgin wood
pulp to make tissue and bleached paper-
board products.

�Despite the best efforts of our dedi-
cated employees, our Neenah location and
assets cannot cost effectively compete in
the markets that we serve,� said Arsen
Kitch, president and chief executive officer.
�This was a difficult decision, because it
affects our people, their families and the
Neenah community.�

The facility employed about 290 people.
Clearwater Paper acquired the Neenah

mill in 2010 and produced private brand
tissue products for commercial and retail
customers.

Clearwater Paper
closes

Wisconsin mill

Sonoco to expand
EnviroCan recycling

Sonoco Products said it is expanding
recovery and recycling of scrap ma-
terials from the production of its

EnviroCan paper containers in the U.S.
The collected paper cans will be used as
raw material at three of its uncoated re-
cycled paperboard mills.

Elizabeth Rhue, Sonoco�s staff vice
president of sustainability, said Sonoco
expects to divert from about 3,300 tons of
scrap materials from landfills annually
from its U.S. paper container operations
in West Chicago, Ill., Greenville, Wisc.,
Jackson, Tenn. and Norwalk, Calif.

The material, which is projected to equal
about 165 truckloads, will be sent to
Sonoco paper mills in Menasha, Wisc.,
Newport, Tenn. and City of Industry, Ca-
lif., where it will be used as raw material
to produce 100 percent recycled paper-

With shipping delays and con-
tained shortages creating havoc
for international shippers,

Home Depot, one of the largest importers
in the U.S., has taken matters into its own
hands by chartering its own vessel, accord-
ing to a variety of media reports.

According to Ted Decker, president and
COO, �We have a ship that�s solely going
to be ours and it�s just going to go back
and forth, 100 percent dedicated to Home
Depot."

Decker said the ship will begin to run
for the company in July.

Home Depot
charters its own
container ship

� The lack of mutual commitment between
parties to freight delivery agreements
keeps parties from achieving enforceable
agreements.
Dye said the FMC Bureau of Enforce-

ment is actively investigating cases of po-
tential unreasonable demurrage and de-
tention charges.

"We do require, like any other law en-
forcement agency, facts to investigate a
potential violation," she said. "Our Bureau
of Enforcement needs evidence, such as a
bill of lading number and a brief descrip-
tion of facts surrounding a potential vio-
lation to begin an investigation."

Stora Enso announced the success
ful conversion of its Oulu mill, in
Finland, which was transformed

from paper production into high-quality
virgin-based kraftliner production.
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board, with up
to 85 percent
p o s t - c o n -
sumer fiber.

�Sonoco is
uniquely posi-
tioned as a
leading recy-
cler, paper mill
operator and
p a c k a g i n g
converter to
help deliver
end of life so-
lutions across
our consumer
and industrial
p a c k a g i n g
p l a t f o r m s , "
Rhue said.

"We are taking the lead to further demon-
strate our ability to recycle our paper con-
tainers with metal ends not only through
the steel stream, as they are largely done
today, but also through the paper stream.
And, we look forward to growing consumer
access to increase recycling of our paper

cans through post-consumer recycling
streams.

Tim Davis, division vice president and
general manager of Sonoco�s U.S./Canada
paper operations, said the collaboration
across Sonoco�s U.S. vertically integrated
manufacturing network further demon-
strates the flexibility the company has to
recycle and process fiber-based packaging
through conventional paper mill pulping
systems.

Sonoco is working with the Alliance for
Beverage Cartons and the Environment
(ACE UK) to recycle its paper containers
in the U.K. at its Stainland paper mill, in
West Yorkshire, U.K., to produce 100 per-
cent recycled coreboard.

�This is one of many steps Sonoco is
taking to further our commitment to re-
sponsible material sourcing at our manu-
facturing operations, while reducing
wastes out of our operations and deliver-
ing on our 2025 commitment to increase
the volume of packaging by weight that is
recycled or caused to be recycled through
Sonoco�s recycling facilities and paper
mills," Rhue said.�
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