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Highlights
� Current recovered paper prices

� U.S. containerboard capacity set
record in 2020

(See Rising, page 3)

(See Nine Dragons, page 3)

The first quarter of 2021 was marked
by increased prices for most recov-
ered paper grades, followed, in

many cases, by a downward adjustment
due to logistical obstacles that curtailed
exports, European traders said in market
reports provided to the Bureau of Inter-
national Recycling (BIR). Following are
the full reports by country.

Jean-Luc Petithuguenin
Paprec, France

Trends at the end of 2020 were con-
firmed and continued in the first quarter
of 2021. The market experienced strong
pressure from paper mill customers, who
introduced significant price increases for
the low grades in response to still-low col-
lections of cardboard. The market has been
rebalancing itself in May, but the question
is for how long.

In the export market, the current
quarter�s freight increases have prevented
Asian buyers from being competitive and
from adjusting to the French or wider Eu-
ropean market. However, they still man-
aged to source enough material from other
markets and have fairly comfortable

The Market:
First quarter

marked by rising
recovered paper

prices

Nine Dragons Paper, the biggest
manufacturer of packaging paper
in China, has commissioned

Voith to build and deliver three XcelLine
paper machines for the production of high
performance testliner and white top
testliner. The three lines will further
strengthen the paper manufacturer�s lead-
ing position in the packaging paper seg-
ment, Voith said.

The planned daily production volume
of the three identical paper machines is
especially high at about 2,640 short tons
each, at production speeds of 1,400 meters
per minute.

In order to meet these requirements, the

Nine Dragons orders
three linerboard machines

components must be extremely high-per-
forming and robust, Voith said.

Due to the double unwind configuration
and a fully automated full reel change, the
high-performance TwinDrive winder en-
ables fast and efficient winding and
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Mixed paper, at generator�s dock: -20/5 -20/5 -20/5 -20/5 -20/5 -20/5 -20/10 0/10
Mixed office paper, generator�s dock: 0/70 0/70 0/70 0/70 0/70 0/70 0/50 0/75
White ledger, at generator�s dock: 45/80 45/80 50/80 50/80 50/80 50/80 40/75 55/95
Old newspaper, delivered to dealer: 0/20 0/20 0/20 0/20 0/20 0/30 0/20 0/20
Old corrugated containers, delivered to dealer: 25/60 25/60 25/60 25/60 25/60 25/60 30/70 45/95
Old corrugated containers, supermarket-sized bales 25/80 25/80 25/80 25/85 25/85 25/80 30/100 25/100
Old magazines, delivered to dealer: 0/50 0/50 0/40 0/40 0/40 0/50 0/50 0/45

Recovered Scrap Paper Prices: Mill Buying Prices
These figures are average prices paid by paper and board mills for the grades listed. Prices are listed in dollars per short ton, baled, FOB seller's dock (exclusive of
freight), packed to PS-2017 specifications. Numbers in parenthesis are PS-2018 grade defintion numbers.

Recovered Scrap Paper Prices: Dealer/Processor Prices
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These prices reflect the estimated value of recovered scrap paper accepted by or sold to paper stock dealers and/or recycling centers unless otherwise indicated.
Prices are listed in dollars per short ton for loose (not baled) material in small quantities, unless otherwise noted. Negative values indicate a charge to accept the
materials. Estimated prices are based on surveys of buyers and sellers and are not binding. Prices for grades marked "at generator's dock" indicate the estimated
value for material picked up by a dealer from the place where material is generated. Prices for grades marked "at dealer's scale" indicate the estimated value of
material brought to the dealer's plant or recycling center.

Join the survey...
The Paper Stock Report surveys scrap paper traders twice a month to obtain current, unbiased market prices.

Fill in the anonymous survey online at
http://paperstockreport.com/market-survey/  or email ken@paperstockreport.com.

It�ll take less than a minute.
Weigh in...
Use the survey form to submit your observations about current scrap paper markets.

Copyright  2021, McEntee Media Corp.
All rights reserved. Reproduction of The Paper Stock Report, in whole or in part, without permission of publisher, is prohibited by law.

Post-consumer grades:Post-consumer grades:Post-consumer grades:Post-consumer grades:Post-consumer grades: NortheastNortheastNortheastNortheastNortheast SoutheastSoutheastSoutheastSoutheastSoutheast MidwestMidwestMidwestMidwestMidwest SouthwestSouthwestSouthwestSouthwestSouthwest LALALALALA NorthwestNorthwestNorthwestNorthwestNorthwest Natl AvgNatl AvgNatl AvgNatl AvgNatl Avg Last IssueLast IssueLast IssueLast IssueLast Issue Last MonthLast MonthLast MonthLast MonthLast Month Last YearLast YearLast YearLast YearLast Year
Mixed paper (54) 30/65 30/65 30/65 35/65 0/40 30/60 42.50 42.50 39.58 17.50
Sorted residential papers & news (56) 75/100 80/100 80/100 80/100 70/100 70/100 87.92 87.92 87.92 63.75
Sorted clean news (58) 110/135 115/135 110/130 115/135 100/140 100/130 120.42 120.42 120.42 97.50
Old corrugated containers (OCC) (11) 120/145 120/155 120/150 120/155 100/140 130/170 135.42 126.67 126.67 101.67
Sorted office paper (37) 130/170 130/170 130/170 130/170 110/140 120/160 144.17 144.17 144.17 187.50
White ledger, post-consumer (40) 220/260 220/265 220/260 220/265 180/200 195/230 227.92 227.92 227.92 251.67
Old magazines (10) 70/100 70/100 80/100 80/100 80/100 80/100 88.33 88.33 88.33 74.17
Industrial / Commercial gradesIndustrial / Commercial gradesIndustrial / Commercial gradesIndustrial / Commercial gradesIndustrial / Commercial grades NortheastNortheastNortheastNortheastNortheast SoutheastSoutheastSoutheastSoutheastSoutheast MidwestMidwestMidwestMidwestMidwest SouthwestSouthwestSouthwestSouthwestSouthwest LALALALALA NorthwestNorthwestNorthwestNorthwestNorthwest Natl AvgNatl AvgNatl AvgNatl AvgNatl Avg Last IssueLast IssueLast IssueLast IssueLast Issue Last MonthLast MonthLast MonthLast MonthLast Month Last YearLast YearLast YearLast YearLast Year
Boxboard cuttings (4) 70/80 70/80 65/80 70/85 70/85 60/80 74.58 74.58 74.58 61.25
New double lined Kraft cuts (DLK) (13) 145/170 155/180 150/170 155/180 140/160 170/185 163.33 155.83 155.83 154.17
White news blanks (24) 210/260 230/260 220/250 230/260 200/230 200/240 232.50 232.50 232.50 225.00
Coated soft white shavings (28) 320/360 320/360 320/360 320/360 320/360 320/360 340.00 340.00 340.00 327.50
Hard white shavings (30) 380/410 380/410 380/410 380/410 360/400 380/410 392.50 392.50 392.50 400.00
White ledger, pre-consumer (41) 220/260 220/265 220/260 220/265 180/200 195/230 227.92 227.92 227.92 251.67
Coated Book Stock (43) 125/160 125/160 125/160 125/160 115/130 125/150 138.75 138.75 138.75 190.83
Coated groundwood sections (44) 80/115 80/115 70/110 80/115 90/110 80/100 95.42 95.42 95.42 85.58
Unprinted bleached sulfate (SBS) (47) 380/400 380/400 380/400 380/400 360/390 380/400 387.50 387.50 387.50 370.00
Weighted average national priceWeighted average national priceWeighted average national priceWeighted average national priceWeighted average national price 124.46124.46124.46124.46124.46 120.75120.75120.75120.75120.75 120.39120.39120.39120.39120.39 112.00112.00112.00112.00112.00



The Paper Stock Report / June 1, 2021

Page 3
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Production

U.S. containerboard production ca-
pacity last year reached a record
40.4 million tons, but a decline in

newsprint and printing & writing paper ca-
pacity pulled overall paper and paper-
board capacity down more than 1 percent,
the American Forest & Paper Association
(AF&PA) reported today.

In releasing its 61st annual Paper Indus-
try Capacity and Fiber Consumption Re-
port, AF&PA said overall U.S. paper and
paperboard capacity declined 1.6 percent
in 2020, compared to the average decline
of 1.1 percent per year since 2011.

Notably in 2020, containerboard capac-
ity expanded, continuing a decade-long
trend, and reaching a record high of 40.4
million tons. Tissue paper capacity has
also been trending upward, increasing for
the past five years, as well as eight of the
last 10 years, the trade association said.

Meanwhile, U.S. mill consumption of
recovered fiber reached the second-high-
est level in the past decade. The increase
was driven by mill consumption of corru-
gated, the largest grade of recovered fiber,
which reached a record high of 22.8 mil-
lion tons in 2020.

Boxboard was the only packaging grade
to decline last year, however survey re-
sponses indicate a slight rebound in 2021.

Experiencing continued secular decline
from displacement by electronic commu-
nication, capacity for newsprint and print-
ing-writing papers decreased in 2020, with
capacity for both grades declining in the
past decade. Some machines that histori-
cally produced printing-writing papers
have been and are being repurposed to
produce containerboard and packaging
paper.

Survey responses indicate total paper
and paperboard capacity will remain es-
sentially flat, decreasing less than one-half
of one percent in 2021.

U.S.
containerboard

capacity set record
in 2020

The survey reports U.S. industry capac-
ity data for 2020 and 2021 for all major
grades of paper, paperboard and pulp, as
well as fiber consumption, based on a com-
prehensive survey of all U.S. pulp and pa-
per mills. Survey data includes responses
from companies representing more than
86 percent of U.S. paper and paperboard
industry capacity, with estimates complet-
ing the data set.

Nine Dragons
From page 1

thereby ensures a winder capacity that is
up to 20 percent higher than conventional
unwinding systems.

The commissioning of the machines is
planned for 2022 and 2023.

Neither Voith or Nine Dragons said
where the three machines would be in-
stalled, but Nine Dragons has previously
announced capacity expansions of
660,000 tons of testliner per year at its
Hubei mill, and 2.6 million tons of virgin
Kraftline at Hubei, Beihai and Shenyang.
The company also plans to add 660,000
tons per year of Kraftliner production in
Malaysia.

Stora Enso said it has signed an
agreement to divest its Sachsen mill,
in Eilenburg, Germany, to the

Swiss-based family-owned company
Model Group. Eventually, Model will con-
vert the mill to the production of
containerboard, Stora Enso said.

Under the purchase agreement, Model
Group will own and operate the Sachsen
mill after the transaction is closed. Stora
Enso will continue to sell and distribute
Sachsen�s paper products under a contract
manufacturing agreement for a period of
18 months after the closing.

The conversion to containerboard will
happen after that 18 month period, Stora
Enso said.

The mill has an annual production ca-

German newsprint
mill sold; will
convert to

containerboard

pacity of 341,000 tons of newsprint spe-
cialty paper based on recycled paper. All
230 employees at the Sachsen mill will
move to Model Group with the transaction.

�We believe Model will be a good owner
to ensure long-term development of the
Sachsen mill, said Kati ter Horst, execu-
tive vice president of Stora Enso�s Paper
Division. "We will continue to serve our
customers with high quality paper prod-
ucts from Sachsen mill at least until the
end of 2022."

Daniel Model, chairman and CEO of
Model Group, said the mill is a perfect fit
into Model's value chain within its exist-
ing network of operations.

"We are looking forward to developing
the site further,� Model said.

The enterprise value of the transaction
about US$43.6 million, subject to custom-
ary purchase price adjustments. The trans-
action is expected to be closed during the
third quarter of 2021.

Model Holding AG is a 100 percent fam-
ily-owned company founded in 1882.
Headquartered in Weinfelden, Switzer-
land, Model Group develops, produces and
delivers packaging solutions using card-
board and corrugated board. The company
has nine corrugating production plants in
Europe and produces containerboard pa-
per at two sites - Weinfelden and
Niedergösgen, in Switzerland.

Rising
From page 1

Market

stocks. Only Indonesia is retaining a strong
presence and is following the French mar-
ket.

The deinking market has also under-
gone significant increases, thereby stran-
gling newsprint and newspaper manufac-
turers who have been unable to pass on
these higher levels in the prices of their
reels.

The rise in the virgin pulp price has
prompted some paper manufacturers to
buy more recycled blanks, temporarily in-
creasing the price of certain blanks.

At present, exports have come to a vir-
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tual halt, with few orders as well as few
available ships and containers; in re-
sponse, paper makers have corrected
prices downwards by some Euro 15 per
metric tonne. As a result, cardboard is re-
maining on the European market and in-
flating the stocks of paper manufacturers,
with some already planning to apply a fur-
ther price cut in June. Everything will de-
pend on the scale of any recovery in May
and on exports.

Regarding the outlook for the rest of the
year, we anticipate an economic boom by
this summer - a recovery that will bring
not only an increase in collection volumes
but also even more orders for our custom-
ers who will continue to produce for China.
This remains a year of significant price ten-
sion.

Reinhold Schmidt
Recycling Karla Schmidt

Germany

Volumes of recovered paper were quite
high in the first half of January, especially
from households, but there was a subse-
quent decrease in the collection of brown
paper. Deinking grades were also less
available than in the previous month.

It remains unclear whether this can be
explained solely by graphic paper�s con-
tinued slow decline or whether sorting the
reduced proportion of white grades from
collected material was becoming less at-
tractive.

Manufacturers of packaging paper re-
mained very busy and bought recovered
fiber in large quantities. Recovered paper
exports also continued to do well, and
there was a slight improvement in the low
availability of containers for India and
South East Asia, linked to high sea freight
costs.

The industry was able to fulfil all recov-
ered paper orders. Prices of mixed paper
and department store grades increased in
the small double-digit range, and deinking
grades also climbed higher. Export and

domestic prices were in balance.
Owing to the continuing lockdown in

February, many companies remained
closed and there was no recovered fiber to
be obtained from them. Estimates of the
volumes in February vary, with some put-
ting collections at between 80 and 85 per-
cent of normal in terms of weight.

There was a resumption of recovered
paper shipments from the U.K. to Ger-
many, although not in the same volumes
as in the previous year owing to difficul-
ties at the E.U. border. At the same time,
the cardboard industry was running at full
speed.

The lower grades and mixed paper, as
well as department store and deinking
grades, were correspondingly in demand.
This was reflected in a price increase of
around Euro 10-15 per tonne at the begin-
ning of February. In mid-February, under-
pressure mills offered a further Euro 5-10
per tonne in order to attract additional
material. While this was not always easy,
the recovered paper industry did its best
to satisfy the orders of the domestic paper
industry.

There was stable demand, meanwhile,
for the medium and better grades. CEK
was increasingly in demand and prices
increased, and there was also very good
export demand for the brown grades, re-
sulting in price increases.

However, the temporary worldwide
shortage of containers, combined with the
significant increase in sea freight rates,
dampened this price increase. As a result,
export prices could not compete with those
in Germany and the exportable quantities
remained in the home market.

For almost the entire month of March,
there was increased demand for lower
grades from the German paper industry -
a situation replicated across Europe. Pack-
aging producers in Germany were running
at full capacity on the back of high domes-
tic demand and strong export orders for
German-made packaging. At the same
time, collection volumes in the commer-
cial sector were down about 30 percent
when compared to the same period in 2019
and so the recycling industry was under
severe pressure to meet the needs of its
customers.

Exports of recovered paper, which were

previously indispensable for reasons of
surplus, came to a standstill. On some oc-
casions, paper producers were outbidding
each other to secure recovered paper. De-
mand for the medium and better grades
remained healthy but price increases were
marginal.

In the final week of March, slightly more
relaxed signals were coming from paper
producers: Their raw material stocks had
recovered to the extent that production
was secured over Easter.

Giampiero Magnaghi
Italy

Turbulent conditions have arisen in the
recovered paper sector over recent months
owing to the combination of factors men-
tioned in our January 2021 report. The
scarcity of industrial collection volumes -
which represent the major source of ma-
terial - has become more marked because
of interruptions to industrial activity ow-
ing to the pandemic and to delays in some
areas caused by winter weather.

Furthermore, there has been the addi-
tional impact of high transportation costs
and abnormal freights connected to the
Chinese New Year and to Ramadan.

The consistent direct or indirect export
of reels for conversion in the Far East has
served to reduce recycling quantities in
production countries.

The sustained demand continued in
February and March from not only China
but also Indonesia, India, Vietnam and the
traditional markets of Taiwan and South
Korea, leading to strong price increases for
the  commercial bulk grades.

Sales were made at Euro 160-180 per
tonne, port of departure, rising on some
occasions above Euro 200 for old corru-
gated containers (OCC) and with a surpris-
ing recent fall of Euro 40-45 per tonne.
Mixed paper prices climbed to around
Euro 140-150 per tonne and have re-
mained reasonably stable in recent days,
with the usual price differential to OCC not
apparent at present.

Italian mills have been working con-
stantly, albeit amid evident recovered pa-
per supply problems for reasons of pro-
duction cost that had determined a price
increase for finished reels. The crisis cre-
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ated problems for the public auctions and
subsequently also the abandonment of
those supplies not yet effected to the buy-
ers because of the fall in prices.

Meanwhile, operators are being asked
to abide by a number of rules governing
terms of collection, stocking, sales, qual-
ity inspections and so forth; these are
sometimes contradictory and often differ
from region to region.

The majority of these rules are being
issued by those of a bureaucratic mindset
who speak at meetings about the indis-
pensability of the circular economy, fre-
quently attended by people who have good
intentions but who are not competent to
comment on many of the important issues
raised.

In the last two weeks, the market has
orientated itself towards a greater stabil-
ity that should enable better planning of
business activities.

Looking to the near term, the apparent
decline of Covid cases will mean a reason-
able resumption of activities and thus re-
covered paper collections. Exports within
the E.U. and surrounding regions are con-
tinuing and prices remain stable. For the
moment, collectors are holding moderate
stocks while mills are operating at normal
levels.

There is the continuing problem in
some regions of eliminating non-recy-
clable waste via sorting of the basic mate-
rials and via urban waste sorting. A single
definition covering the original waste com-
ing from industry and that from munici-
pal collections is creating confusion and
competition among private and public
operators.

It is to be hoped that continuous debate
and meetings surrounding the circular
economy will create reasonable, workable
conditions.

Martin �oth
Pieringer zu�itkování odpadu s.r.o.

Czech Republic

At the beginning of the year, there was
significant demand for OCC as well as for
other grades of recovered paper, with the
markets following the rise in prices from
the previous month. As in other markets,
paper production was supported by the
resumption of industrial activity - an im-

portant step out of the Covid crisis.
In February, the market awaited the

next moves regarding demand, with the
result being another huge price increase
of almost 80 percent. Paper mills across
Europe were left hunting for material and,
in many cases, were prepared to pay higher
transport costs and to source input from
more distant locations.

April confirmed the same market
trends, bringing continued validation of
the high price levels. However, such huge
upward movements also create plenty of
nervousness, prompting the question as to
whether we are really in a bull market or
whether this is just a bubble.

Martin Leander
Stena Recycling

Scandinavia

Since our previous report in January,
the Scandinavian market for OCC has been
on a continuously upward path, with a
major rise in March. There were lower col-
lection volumes in most northern coun-
tries and regions, although the decline in
Sweden and Poland was a little less pro-
nounced than in Denmark, where a stricter
lockdown resulted in a significant fall in
volumes.

Mixed paper followed the OCC market
during this period.

Having been stable in January, the mar-
ket for newspapers and graphic material
has headed higher since February. There
was low demand for the higher grades un-
til March but then an increase in orders
and prices during April. Scandinavian tis-
sue mills have been well supplied during
the period.

The paper for recycling market in
Scandinavia has been very turbulent dur-
ing recent months. While Covid led to
lower collection levels, demand from the
mills has been very high. Collection vol-
umes have slowly increased over the last
month and a more stable market can be
anticipated for the coming period.

Stora Enso recently announced two mill
closures - one in Sweden and the other in
Finland - although this will not have a di-
rect impact on the local paper for recycling
market. There are no longer any newsprint
mills in Sweden using paper for recycling

since Hylte stopped its deink pulp line be-
fore Easter.

Ekrem Demircioglu
Turkey

Just as in 2020, paper mills continued
to produce at full steam in the first quar-
ter of this year, maximizing their capacity
utilization.

Looking at some of the highlights on the
market landscape, Vareka opened its pro-
duction line at the Balikesir paper mill in
the final quarter of 2020. And by the sec-
ond half of 2021, Kipas is planning to ac-
tivate its fluting and liner production fa-
cility at Soke.

Going forward, some of those paper
mills that have been working at full capac-
ity are on the verge of expansion invest-
ments.

For example, Aktul Tissue Paper has
signed an agreement with Valmet for an
extra 70,000 tonnes of production capac-
ity; the Halkali Paper Mill (Bilecik) has
acquired new land to increase its capacity
by 500,000 tonnes and is now in the pro-
cess of selecting machinery and equip-
ment; and Modern Karton has announced
the construction of a new facility at
Zonguldak with 550,000 tonnes of annual
capacity. Meanwhile, Hamburger has con-
tinued its investment at Kutahya and Kipas
is building a new tissue machine at its
Kahramanmaras facility.

Paper mills have continued to operate
without stock this year, just as in 2020.
With recovered paper usage expected to be
around 5 million tonnes this year, domes-
tic collections are forecast to increase by
10 to 15 percent to 3.5 million tonnes, with
imports making up the deficit of about 1.5
million tonnes. The higher demand is con-
tinuing to push up prices given the regu-
lation passed on September 3 2020 which
limits the recovered paper import share to
a maximum of 50 percent of total produc-
tion.
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Transportation

U.S. railroads reported a 14 percent
increase in volume, including a 19
percent gain in intermodel traffic,

during the first 22 weeks of 2021 relative
to the same time period in 2020.

The Association of American Railroads
(AAR) reported cumulative volume of
more than 5 million carloads - up 8 per-
cent - and 6.2 million intermodel units
during the period. Total combined U.S.
traffic during the first 22 weeks of 2021
was almost 11.3 million carloads and
intermodal units, an increase of 14 percent
compared to last year.

During the week that ended in June 5,
2021, total U.S. weekly rail traffic was
489,144 carloads and intermodal units, up
13 percent compared with the same week
last year. Carloads for the week totaled
227,497 - up 18 percent compared with the
same week in 2020 - while U.S. weekly
intermodal volume was 261,647 contain-
ers and trailers, up 9 percent compared to
2020.

For some rail traffic categories, AAR
said, percentage changes for the current
week compared with the same week in
2020 are inflated because of the wide-
spread shutdowns � and subsequent large
reduction in rail volumes � that impacted

U.S. rail traffic up
over last year

many economic sectors last year at this
time.

Nine of the 10 carload commodity
groups tracked posted an increase for the
week compared with the same week in
2020. They included coal - up 16,326 car-
loads to 65,101; metallic ores and metals -
up 9,915 carloads to 23,332 and chemicals
- up 4,711 carloads to 32,602.

The one commodity group that posted
a decrease compared with the same week
in 2020 was nonmetallic minerals - down
892 carloads to 29,220.

North American rail volume for the
week ending June 5 on 12 reporting U.S.,
Canadian and Mexican railroads totaled
324,161 carloads - up 15.4 percent com-
pared with the same week last year, and
350,015 intermodal units - up 9.4 percent
compared with last year.

Total combined weekly rail traffic in
North America was 674,176 carloads and
intermodal units, up 12.2 percent. North
American rail volume for the first 22 weeks
of 2021 was 15,389,692 carloads and
intermodal units, up 12 percent compared
with 2020.

Canadian railroads reported 78,167 car-
loads for the week, up 13.6 percent, and
74,525 intermodal units, up 16.8 percent
compared with the same week in 2020. For
the first 22 weeks of 2021, Canadian rail-
roads reported cumulative rail traffic vol-
ume of 3,337,673 carloads, containers and
trailers, up 9 percent.

Mexican railroads reported 18,497 car-
loads for the week, down 5.1 percent com-

pared with the same week last year, and
13,843 intermodal units, down 11 percent.
Cumulative volume on Mexican railroads
for the first 22 weeks of 2021 was 790,260
carloads and intermodal containers and
trailers, up 4.7 percent from the same
point last year.


