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Norske Skog to
convert newsprint

machines for
recycled

containerboard

Norske Skog said will take a major
step in its continued transforma-
tion towards a growing and high-

margin business by converting two news-
print paper machines into renewable
containerboard production based on re-
cycled fiber. The conversions at its mills
in Golbey (France) and Bruck (Austria)
will introduce 841,500 short tons of com-
petitive containerboard capacity to meet
the growing demand for renewable pack-
aging.

Following the conversions, both mills
will have access to green energy and have
reduced their carbon footprints to become
among the best performers in the indus-
try, the company said.

Norske Skog will continue to be a reli-
able supplier of all publication paper
grades after the planned conversions.
Newsprint capacity will be reduced with
almost 400,000 tons, balancing the mar-
ket for the Norske Skog�s remaining Eu-
ropean publication paper capacity.

�This is a milestone in Norske Skog�s
strategy to become a leading European
packaging producer through conversion of
publication paper capacity. We will con-
tinue to optimise our broad asset base to

By Ken McEntee

In perhaps the stupidest idea of the
year that wasn't initiated by a profes-
sional politician, DS Smith is looking

to sell cardboard people to Major League
Baseball and other professional sports
leagues to take the place of human beings
in empty stadiums where games are tak-
ing place.

"No fans? No problem," DS Smith an-
nounced, suggesting that sports teams
looking to resume games without specta-
tors create some "much-needed atmo-
sphere" with the corrugated cutouts.

The company today introduced its de-

Dummest idea of 2020: Cardboard
baseball fans

sign and manufacturing plans, which in-
cludes an initial approach to the National
Basketball Association, Major League
Baseball and Major League Soccer.

�We look to sports as a unifier, and
that�s been missing," said Barry Nelson,

(Image: DS Smith)
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Mixed paper, at generator�s dock: -60/0 -60/0 -50/0 -55/0 -55/0 -50/0 -60/0 -60/0
Mixed office paper, generator�s dock: 30/80 30/80 50/105 60/105 60/105 70/110 20/60 20/75
White ledger, at generator�s dock: 90/130 90/130 90/120 110/140 110/140 105/140 90/130 80/140
Old newspaper, delivered to dealer: -25/0 -25/0 -15/0 -15/0 -15/0 -15/0 -25/0 -25/0
Old corrugated containers, delivered to dealer: 5/30 5/30 5/35 5/40 5/40 10/35 10/45 10/45
Old corrugated containers, supermarket-sized bales 20/60 20/60 20/65 20/65 20/65 25/65 25/65 15/65
Old magazines, delivered to dealer: 0/40 0/40 0/40 0/40 0/40 0/50 0/50 0/45

Recovered Scrap Paper Prices: Mill Buying Prices
These figures are average prices paid by paper and board mills for the grades listed. Prices are listed in dollars per short ton, baled, FOB seller's dock (exclusive of
freight), packed to PS-2017 specifications. Numbers in parenthesis are PS-2018 grade defintion numbers.

Recovered Scrap Paper Prices: Dealer/Processor Prices
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These prices reflect the estimated value of recovered scrap paper accepted by or sold to paper stock dealers and/or recycling centers unless otherwise indicated.
Prices are listed in dollars per short ton for loose (not baled) material in small quantities, unless otherwise noted. Negative values indicate a charge to accept the
materials. Estimated prices are based on surveys of buyers and sellers and are not binding. Prices for grades marked "at generator's dock" indicate the estimated
value for material picked up by a dealer from the place where material is generated. Prices for grades marked "at dealer's scale" indicate the estimated value of
material brought to the dealer's plant or recycling center.

Join the survey...
The Paper Stock Report surveys scrap paper traders twice a month to obtain current, unbiased market prices.

Fill in the anonymous survey online at
http://paperstockreport.com/market-survey/  or email ken@paperstockreport.com.

It�ll take less than a minute.
Weigh in...
Use the survey form to submit your observations about current scrap paper markets.

Copyright  2020, McEntee Media Corp.
All rights reserved. Reproduction of The Paper Stock Report, in whole or in part, without permission of publisher, is prohibited by law.

Post-consumer grades:Post-consumer grades:Post-consumer grades:Post-consumer grades:Post-consumer grades: NortheastNortheastNortheastNortheastNortheast SoutheastSoutheastSoutheastSoutheastSoutheast MidwestMidwestMidwestMidwestMidwest SouthwestSouthwestSouthwestSouthwestSouthwest LALALALALA NorthwestNorthwestNorthwestNorthwestNorthwest Natl AvgNatl AvgNatl AvgNatl AvgNatl Avg Last IssueLast IssueLast IssueLast IssueLast Issue Last MonthLast MonthLast MonthLast MonthLast Month Last YearLast YearLast YearLast YearLast Year
Mixed paper (54) 0/40 0/50 0/50 0/50 N/A 0/20 17.50 17.50 17.50 5.00
Sorted residential papers & news (56) 50/65 60/70 60/80 70/80 50/60 50/70 63.75 63.75 63.75 25.00
Sorted clean news (58) 95/115 100/115 90/110 100/115 75/90 65/100 97.50 97.50 97.50 75.83
Old corrugated containers (OCC) (11) 75/90 85/100 70/90 85/100 80/120 70/120 90.42 101.67 101.67 38.33
Sorted office paper (37) 160/180 160/180 160/180 160/180 150/210 150/190 171.67 187.50 187.50 123.33
White ledger, post-consumer (40) 220/260 230/260 220/250 230/260 200/220 200/230 231.67 251.67 251.67 254.17
Old magazines (10) 60/80 60/90 50/80 60/90 70/90 70/90 74.17 74.17 74.17 77.50
Industrial / Commercial gradesIndustrial / Commercial gradesIndustrial / Commercial gradesIndustrial / Commercial gradesIndustrial / Commercial grades NortheastNortheastNortheastNortheastNortheast SoutheastSoutheastSoutheastSoutheastSoutheast MidwestMidwestMidwestMidwestMidwest SouthwestSouthwestSouthwestSouthwestSouthwest LALALALALA NorthwestNorthwestNorthwestNorthwestNorthwest Natl AvgNatl AvgNatl AvgNatl AvgNatl Avg Last IssueLast IssueLast IssueLast IssueLast Issue Last MonthLast MonthLast MonthLast MonthLast Month Last YearLast YearLast YearLast YearLast Year
Boxboard cuttings (4) 40/70 50/80 50/75 50/80 50/70 50/70 61.25 61.25 61.25 48.33
New double lined Kraft cuts (DLK) (13) 110/140 120/150 120/150 120/150 120/130 120/150 131.67 154.17 154.17 70.00
White news blanks (24) 200/250 220/250 210/250 220/260 200/220 200/220 225.00 225.00 225.00 275.00
Coated soft white shavings (28) 315/340 315/340 315/340 315/340 315/340 315/340 327.00 327.00 327.00 343.33
Hard white shavings (30) 380/420 380/420 380/420 380/420 380/420 380/420 400.00 400.00 400.00 460.00
White ledger, pre-consumer (41) 220/260 230/260 220/250 230/260 200/220 200/230 231.67 251.67 251.67 254.17
Coated Book Stock (43) 160/175 160/180 160/180 160/180 150/180 140/170 166.25 190.83 190.83 125.00
Coated groundwood sections (44) 70/100 70/100 60/90 70/100 90/100 70/95 84.58 84.58 84.58 79.58
Unprinted bleached sulfate (SBS) (47) 350/390 350/390 350/390 350/390 350/390 350/390 370.00 370.00 370.00 390.00
Weighted average national priceWeighted average national priceWeighted average national priceWeighted average national priceWeighted average national price 101.92101.92101.92101.92101.92 111.99111.99111.99111.99111.99 111.99111.99111.99111.99111.99 69.3369.3369.3369.3369.33
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Equipment

Midwest Fiber Recycling, Normal,
Ill. was looking for ways to mod-
ernize its system to match

changing recycling demands while im-
proving overall system efficiency, accord-
ing to Bulk Handling Systems, Eugene,
Ore. BHS said that to meet new market
requirements for fiber quality, Midwest
Fiber was slowing its system down, add-
ing sorters and adding shifts to make up
for the lower throughput.

Midwest Fiber challenged BHS for a cre-
ative solution to reduce labor and increase
recovery while working within the exist-
ing and limited space.

"At BHS, we strongly believe that the
best solution is not achieved with a one-
size fits all approach," BHS said. "We ana-
lyze the application and then dive deep
into the process to develop a unique de-
sign that maximizes value."

Working together, the Midwest Fiber
and BHS teams settled on a plan to meet
project goals by modifying the system with
new equipment, new material routing and
upgrading existing equipment.

The work began at the front-end of the
system.

BHS Tri-Disc screens help to create high
quality products at the lowest cost pos-
sible, as effective screening makes down-
stream separation more productive. To
address the influx of smaller cardboard in
the recycling mix, BHS tightened the
screen openings (IFOs) on Midwest Fiber's
existing BHS OCC Separator.

Next, BHS added a four-inch bypass
screen after the customer�s Debris Roll
Screen to increase the efficiency of the
downstream equipment. The four-inch (-
) fraction is sent to a new NRT SpydIR op-
tical sorter, equipped with a MetalDirector
and a divided accelerator belt. One seg-

Case study:
Midwest Fiber

Recycling increases
recovery, reduces

labor

ment of the optical sorter recovers plas-
tics and metals from this four-inch (-) frac-
tion, while the other segment takes the 2-
D fiber from the BHS Polishing Screen and
purifies the mixed paper by removing any
non-fiber, leaving it free of prohibitives.

According to Midwest Fiber Recycling�s
chief ooperating officer Mike Shumaker,
PET and aluminum recovery are both up.
PET recovery has increased 200 pounds-
per-hour and aluminum is up 110 pounds-
per-hour. Throughput increased from 14
tons per hour to more than 18, which also
decreased runtime by 10 hours per week.

To top it off, Midwest Fiber Recycling
was able to decrease its sort staff by four
people while significantly improving fiber
quality. Shumaker said Midwest Fiber is
currently producing low prohibitive #56
News and #54 Mixed Paper.

By adding one screen, one optical sorter
and making some changes to existing
equipment, Midwest Fiber has a cost-ef-
fective solution that has increased
throughput, recovery and purity while low-
ering operating hours and costs.

Waste Management Inc. (WM)
and Advanced Disposal Ser-
vices Inc. (ADSW) have

amended the terms of a definitive agree-
ment under which a subsidiary of Waste
Management will acquire all outstanding
shares of Advanced Disposal for $30.30
per share in cash. The deal represents a
total enterprise value of $4.6 billion when
including about $1.8 billion of Advanced
Disposal�s net debt.

The deal is 3 percent below yesterday's
Advanced Disposal price of $31.16 and 9
percent below the $33.15 Waste Manage-
ment agreed to pay when the companies

Waste
Management

agrees to
acquire Advanced

Disposal

Transactions

struck their merger deal last year.
Waste Management and Advanced Dis-

posal also announced that they have en-
tered into an agreement for GFL Environ-
mental to acquire a combination of Ad-
vanced Disposal and Waste Management
assets for $835 million, representing about
$345 million in total revenue based on
2019 results. About $300 million of the
total revenue is related to assets and busi-
nesses being sold to GFL Environmental
to address substantially all of the divesti-
tures expected to be required by the U.S.
Department of Justice for the merger to
move forward.

As with the Advanced Disposal acquisi-
tion, the sale of assets to GFL Environmen-
tal remains subject to clearance from the
U.S. Department of Justice and is also con-
ditioned on the closing of Waste
Management�s acquisition of Advanced
Disposal.

Advanced Disposal last year collected
652,800 tons of recycled materials and
operates three material recycling facilities
(MRFs) along with 19 locations where re-
cyclable materials are received and baled.
Waste Management operates 103 MRFs.

�We continue to be excited by the com-
pelling strategic rationale and financial
benefits of the Advanced Disposal acqui-
sition,� said Jim Fish, president and CEO
of Waste Management. �Over the last sev-
eral months, as we have worked to gain
regulatory approval from the U.S. Depart-
ment of Justice, we have become increas-
ingly convinced that the people and cus-
tomer additions this acquisition brings to
Waste Management will be of tremendous
value and we are confident that Waste
Management�s operational excellence will
allow us to achieve expected synergies."

Waste Management said it expects the
Advanced Disposal acquisition to advance
its growth strategy and align with its finan-
cial goals, including strong returns on in-
vested capital and growth in earnings per
share, margins and cash flow. Specifically,
Waste Management continues to expect
the acquisition of Advanced Disposal to:

� Expand Waste Management�s talent,
footprint and customer base. "This acqui-
sition brings together high-quality,

(See Waste Management, page 4)
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Norske Skog
From page 1

Production

Transactions

diversify within high-growth fibre seg-
ments, and maximise cash flows from the
publication paper business. Norske Skog
will still remain a committed supplier of
high-quality publication paper products,
and a strong and reliable partner for our
customers. This marks an important step
in Norske Skog's evolution as we look to
enhance long-term value for all stakehold-
ers,� said John Chiang, Norske Skog chair-
man, who also represents the largest
shareholder, Oceanwood. "Norske Skog
plans to invest approximately EUR 350
million in the conversion projects over an
18-month period commencing in H2 2021.
The investments are expected to generate
an annual EBITDA of approximately EUR
70-80 million at full utilization, based on
historical prices for containerboard and
recovered paper."

Norske Skog said the investments rep-
resent the latest initiative in enhancing the
circular and industrial ecosystems at the
Golbey and Bruck mills. Containerboard
production will be based on recycled fiber
and will reduce the mills� electricity con-

Waste Management
From page 3

complementary teams, asset networks and
customers under Waste Management�s
proven leadership," the company said.

� Create significant synergies and grow
Waste Management�s earnings and cash
flows. Having completed significant addi-
tional diligence, Waste Management ex-
pects annual cost and capital expenditure
synergies to exceed the $100 million pre-
viously announced.

� Support Waste Management�s capital
allocation priorities. The Advanced Dis-
posal acquisition will enhance Waste
Management�s cash flow growth and sup-
port its commitment to deliver strong
shareholder returns.

� Continue a commitment to outstand-
ing customer service and sustainable waste
solutions. The acquisition will join two
teams of dedicated employees who are
passionate about helping to manage the
environmental needs of customers and
communities with outstanding service and
a commitment to safety. Waste Manage-
ment expects to continue making invest-
ments in employees, technology, and capi-
tal equipment to further grow the business
and ensure superior, reliable customer ser-
vice.

Richard Burke, CEO of Advanced Dis-
posal, said, "We believe the revised agree-
ment with Waste Management, coupled
with our joint agreement to sell substan-
tially all of the divestitures to GFL Envi-
ronmental, delivers significant value and
certainty of closing to Advanced Disposal
stockholders."

The Advanced Disposal acquisition,
which was unanimously approved by the
boards of directors of both companies, is
expected to close by the end of the third
quarter of 2020, subject to the satisfaction
of customary closing conditions, includ-
ing regulatory approvals and approval of
the amended definitive agreement by a
majority of the holders of Advanced
Disposal�s outstanding common shares.
Canada Pension Plan Investment Board,
which owns approximately 18% of Ad-

vanced Disposal�s outstanding shares, has
entered into an amended and restated vot-
ing agreement whereby it has agreed un-
der the terms of the agreement to vote its
shares in favor of the amended transac-
tion.

Waste Management, based in Houston, is
the leading provider of comprehensive waste
management environmental services in
North America. Through its subsidiaries,
Waste Management provides collection,
transfer, disposal services, and recycling and
resource recovery. It is also a leading devel-
oper, operator and owner of landfill gas-to-
energy facilities in the U.S.

Advanced Disposal, based in Ponte
Vedra, Fla., is the fourth largest solid waste
company in the U.S. and provides inte-
grated, non-hazardous solid waste collec-
tion, recycling and disposal services to
residential, commercial, industrial, and
construction customers across 16 states
and the Bahamas.

sumption. Boilers to be constructed at the
sites will provide efficient and environ-
mentally friendly off-take of residual ma-
terials, and in return generate green steam
for sustainable containerboard and paper
production and green electricity for the
power grids.

�The conversions at the Golbey and
Bruck mills are profitable investments that
will enable Norske Skog to establish a
strong presence in the growing packaging
market," said Sven Ombudstvedt, Norske
Skog�s CEO. "In addition, it represents a
major step in our continued effort to di-
rect Norske Skog into a growing business,
enhancing value to our shareholders and
ensuring sustainable cash flow growth.�

At the Golbey mill, about EUR 250 mil-
lion is planned to be invested to convert
PM1 from its current 258,500 tons of
newsprint capacity to 610,500 tons of lead-
ing recycled containerboard capacity. Fol-
lowing the conversion in 2023, Golbey will
have 610,500 tons of recycled
containerboard capacity and 363,000 tons
of newsprint capacity.

At the Bruck mill, about EUR 90 mil-
lion is planned to be invested to convert
PM3 from its current 137,500 tons of
newsprint capacity to 231,000 tons of re-
cycled containerboard capacity. Following
the conversion in 2023, Bruck will have
231,000 tons of recycled containerboard
capacity and 291,500 tons of light-weight
coated magazine capacity.

Final investment decisions are planned
for the first half of 2021, and the start of
containerboard production in the first half
of 2023. Production standstill at the ma-
chines that will be converted is limited to
three months during the final stages of the
conversions, and full utilization is expected
by the end of 2025.

�Increased focus on sustainable pack-
aging, and growth in on-line economy are
key market drivers in the packaging busi-
ness," Ombudstvedt said. "With the con-
version investments in Golbey and Bruck
we will meet these trends with cost-lead-
ing capacity. Both mills are positioned
close to the consumer markets of
containerboard in continental Europe,
have established access to recycled fiber,
and represent some of the best brownfield
conversion opportunities in the market.�
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(See Global, page 6)

managing director of sales, marketing and
innovation for the North America Packag-
ing and Paper Division of DS Smith. "We
want to help solve that. By using a versa-
tile material like cardboard, we can sup-
port teams across the country to design a
unique atmosphere while fans stay home
to maintain social distancing because of
the coronavirus."

DS Smith is a veteran international
player on the packaging scene, and re-
cently expanded its North American box-
making and recycling operations. In the
U.K., it already is producing customized,
branded �fans,� made of recycled, corru-
gated material. They easily slip over sta-
dium seats and soccer clubs in Europe are
allowing the replica supporters to be dis-
played during matches.

The company has not indicated whether

Fans
From page 1

End products the cardboard fans will have the ability to
stand up to get a plate of nachos just as a
pitcher hurls a 3-2 pitch with two outs and
the bases loaded, or whether they will be
able to vocalize f-bombs while sitting be-
hind children.

DS Smith, the first U.S. manufacturer
to unveil large-scale, sustainable card-
board production plans to help enliven the
nation�s sports scene, will make the like-
nesses of cheering male and female fans
at its newly opened packaging plant in
Lebanon, Ind., and another in Columbia,
S.C. The company�s creation of a literal,
sustainable fanbase includes water-resis-
tant cutouts for outdoor venues, using its
patented Greencoat, a wax-free, 100 per-
cent recyclable material. The indoor card-
board fans will be fully recyclable as well.

They�ll have arms raised, some in a V
for victory, and with in-house pre-print
capabilities, can be custom designed in a
combination of tones, in solid or striped
clothing to match team colors and even
holding images of a foam finger or base-
ball bat.

Sporting events across the country are
working on safe ways to move forward,
some limiting the number of spectators
and others prohibiting any onsite, the re-
sult of physical-distancing measures to
curb the spread of the coronavirus. The
NBA is among those close to resuming its
abbreviated season, beginning next month
at Walt Disney World in Florida. And MLB
has issued a 60-game schedule to start in
late July in empty ballparks.

Nelson said that besides approaching
pro leagues, DS Smith will reach out to
universities, high schools and others ea-
ger to fill their seats with a bit of normalcy
during games. The Indiana plant, for ex-
ample, can produce more than 50,000
durable, corrugated fans in an eight-hour
shift.

While MLB Commissioner Rob
Manfred cooks up other ways to ruin the
game of baseball - such as starting extra
innings with a runner on second - DS
Smith is assisting with the atmosphere in
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the stadium.
�There is a motivation that goes with

playing," Nelson said. "This simulates hav-
ing real fans in the seats and gives a sense
of perspective to the players that they�re
not all alone."

Economy

The economic downturn brought on
by the government reaction to
Covid-19 has officially been de-

clared a recession, but National Retail Fed-
eration (NRF) Chief Economist Jack
Kleinhenz said it's possible that the reces-
sion may already have ended.

�While it would be unusual for a reces-
sion to last less than six months, it is pos-
sible that the current one could have al-
ready ended with May�s rebound,�
Kleinhenz said. �The good news is that the
recession may have ended as fast as it

May's retail rebound
may signal end of

recession

started. The bad news is there is plenty of
uncertainty on the shape of the reopening
of the economy, and the recovery will be
slow even if we are no longer in
recessionary territory. Will this recession
be briefer than earlier recessions? No one
has a crystal ball. And just as it can take
months to be certain a recession has be-
gun, it can take time to declare when one
is over.�

Kleinhenz�s remarks came in the July
issue of NRF�s Monthly Economic Review,
which noted that the nonprofit National
Bureau of Economic Research (NBER)
ruled last month that the U.S. economy
entered a recession in February. NBER
took that long to make the declaration be-
cause part of its definition of a recession
is a decline in economic activity lasting
�more than a few months.� But the orga-
nization has taken anywhere from six to
18 months to declare that previous down-
turns were recessions, and just as long to
decide if they were over.

NFR noted that the stock market is usu-
ally seen as a leading indicator that the
economy is recovering from a recession
and has seen a strong recovery since its
February crash, closing out its best quar-
ter since 1998 this week and recovering
most of the first quarter�s losses, Kleinhenz
said. While that alone would not spell the
end of a recession, payroll losses re-

bounded by 2.5 million jobs in May, con-
sumer spending was up 8.1 percent and
retail sales rose almost 18 percent month
over month, he said.


