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The Market:
OCC drop

continues into June

By Ken McEntee

After reaching their highest levels in
almost three years in early May,
North American old corrugated

container (OCC) prices took a slide dur-
ing the first week of the month and con-
tinued to plummet into the month of June.
Meanwhile, export OCC prices in early
June unexpectedly began to strengthen,
although they remained well below domes-
tic prices in most regions.

In some areas of the U.S., mills were
paying more than $200 per ton for OCC
before the bottom fell out.

"I've never seen the markets so crazy as
in the past few weeks," commented a bro-
ker in Chicago. "Demand for OCC dropped
dramatically after mills started to an-
nounce that they were going to take un-
scheduled downtime."

After the beginning of June, overseas
buyers saw domestic prices falling and
began to reduce their offers as well. That
didn't last long.

"Close to the middle of June, export
prices started to stabilize, then they started
to rebound quickly," the Chicago broker
said. "OCC orders went up more than $25
per ton in one week."

The surge, exporters said, pushed prices
to $135 to $140 per ton, delivered to east
and west coast ports, and rising.

"The big Chinese mill groups like

For the first time in his life, said Do-
minique Maguin, of La Compagnie
des Matières Premières, in France,

he is pessimistic about the future of the
paper recycling business.

Speaking this week on a web conference
hosted by the Bureau of International Re-
cycling (BIR), Maguin, past president of
BIR's Paper Division, noted that in three
months since the beginning of the global
Covid-19 crisis, about 12 million metric
tonnes of recovered fiber has been lost in
the global market. Yet, he said, prices are
dropping.

"This is a sign that the industry is not
recovering so well from the crisis," Maguin

European recyclers pessimistic about
future of paper recycling

concluded.
Adding to Maguin's concerns - and the

concerns of other panelists - are the im-
pending closure of China in 2021 as a mar-
ket for recovered paper and European
Union discussions about keeping recov-
ered fiber from being exported out of Eu-
rope.
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Mixed paper, at generator�s dock: -60/0 -60/0 -50/0 -55/0 -55/0 -50/0 -60/0 -60/0
Mixed office paper, generator�s dock: 30/80 30/80 50/105 60/105 60/105 70/110 20/60 20/75
White ledger, at generator�s dock: 90/130 90/130 90/120 110/140 110/140 105/140 90/130 80/140
Old newspaper, delivered to dealer: -25/0 -25/0 -15/0 -15/0 -15/0 -15/0 -25/0 -25/0
Old corrugated containers, delivered to dealer: 5/30 5/30 5/35 5/40 5/40 10/35 10/45 10/45
Old corrugated containers, supermarket-sized bales 20/60 20/60 20/65 20/65 20/65 25/65 25/65 15/65
Old magazines, delivered to dealer: 0/40 0/40 0/40 0/40 0/40 0/50 0/50 0/45

Recovered Scrap Paper Prices: Mill Buying Prices
These figures are average prices paid by paper and board mills for the grades listed. Prices are listed in dollars per short ton, baled, FOB seller's dock (exclusive of
freight), packed to PS-2017 specifications. Numbers in parenthesis are PS-2018 grade defintion numbers.

Recovered Scrap Paper Prices: Dealer/Processor Prices
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These prices reflect the estimated value of recovered scrap paper accepted by or sold to paper stock dealers and/or recycling centers unless otherwise indicated.
Prices are listed in dollars per short ton for loose (not baled) material in small quantities, unless otherwise noted. Negative values indicate a charge to accept the
materials. Estimated prices are based on surveys of buyers and sellers and are not binding. Prices for grades marked "at generator's dock" indicate the estimated
value for material picked up by a dealer from the place where material is generated. Prices for grades marked "at dealer's scale" indicate the estimated value of
material brought to the dealer's plant or recycling center.

Join the survey...
The Paper Stock Report surveys scrap paper traders twice a month to obtain current, unbiased market prices.

Fill in the anonymous survey online at
http://paperstockreport.com/market-survey/  or email ken@paperstockreport.com.

It�ll take less than a minute.
Weigh in...
Use the survey form to submit your observations about current scrap paper markets.

Copyright  2020, McEntee Media Corp.
All rights reserved. Reproduction of The Paper Stock Report, in whole or in part, without permission of publisher, is prohibited by law.

Post-consumer grades:Post-consumer grades:Post-consumer grades:Post-consumer grades:Post-consumer grades: NortheastNortheastNortheastNortheastNortheast SoutheastSoutheastSoutheastSoutheastSoutheast MidwestMidwestMidwestMidwestMidwest SouthwestSouthwestSouthwestSouthwestSouthwest LALALALALA NorthwestNorthwestNorthwestNorthwestNorthwest Natl AvgNatl AvgNatl AvgNatl AvgNatl Avg Last IssueLast IssueLast IssueLast IssueLast Issue Last MonthLast MonthLast MonthLast MonthLast Month Last YearLast YearLast YearLast YearLast Year
Mixed paper (54) 0/40 0/50 0/50 0/50 N/A 0/20 17.50 17.50 17.50 5.00
Sorted residential papers & news (56) 50/65 60/70 60/80 70/80 50/60 50/70 63.75 63.75 51.25 25.00
Sorted clean news (58) 95/115 100/115 90/110 100/115 75/90 65/100 97.50 97.50 86.67 75.83
Old corrugated containers (OCC) (11) 90/110 90/115 90/115 95/115 80/120 80/120 101.67 101.67 115.00 38.33
Sorted office paper (37) 180/210 180/210 180/210 180/210 150/200 150/190 187.50 187.50 196.67 146.67
White ledger, post-consumer (40) 250/290 260/290 250/280 260/290 200/220 200/230 251.67 251.67 251.67 260.83
Old magazines (10) 60/80 60/90 50/80 60/90 70/90 70/90 74.17 74.17 74.17 77.50
Industrial / Commercial gradesIndustrial / Commercial gradesIndustrial / Commercial gradesIndustrial / Commercial gradesIndustrial / Commercial grades NortheastNortheastNortheastNortheastNortheast SoutheastSoutheastSoutheastSoutheastSoutheast MidwestMidwestMidwestMidwestMidwest SouthwestSouthwestSouthwestSouthwestSouthwest LALALALALA NorthwestNorthwestNorthwestNorthwestNorthwest Natl AvgNatl AvgNatl AvgNatl AvgNatl Avg Last IssueLast IssueLast IssueLast IssueLast Issue Last MonthLast MonthLast MonthLast MonthLast Month Last YearLast YearLast YearLast YearLast Year
Boxboard cuttings (4) 40/70 50/80 50/75 50/80 50/70 50/70 61.25 61.25 61.25 48.33
New double lined Kraft cuts (DLK) (13) 150/170 160/180 160/180 160/180 110/130 120/50 154.17 154.17 154.17 70.00
White news blanks (24) 200/250 220/250 210/250 220/260 200/220 200/220 225.00 225.00 225.00 275.00
Coated soft white shavings (28) 315/340 315/340 315/340 315/340 315/340 315/340 327.00 327.00 327.00 343.33
Hard white shavings (30) 380/420 380/420 380/420 380/420 380/420 380/420 400.00 400.00 400.00 460.00
White ledger, pre-consumer (41) 250/290 260/290 250/280 260/290 200/220 200/230 251.67 251.67 251.67 260.83
Coated Book Stock (43) 190/220 190/220 190/230 190/220 150/180 140/170 190.83 190.83 196.67 143.33
Coated groundwood sections (44) 70/100 70/100 60/90 70/100 90/100 70/95 84.58 84.58 84.58 79.58
Unprinted bleached sulfate (SBS) (47) 350/390 350/390 350/390 350/390 350/390 350/390 370.00 370.00 370.00 390.00
Weighted average national priceWeighted average national priceWeighted average national priceWeighted average national priceWeighted average national price 111.99111.99111.99111.99111.99 111.99111.99111.99111.99111.99 115.31115.31115.31115.31115.31 71.1471.1471.1471.1471.14
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The Market

Drop
From page 1

Meanwhile, despite a significant reduc-
tion in office paper collections resulting
from the Covid-19 shutdowns, the price of
Sorted Office Paper began to fall in June.
With more people staying home from work
during the pandemic, higher quality con-
sumer tissue products - made primarily
with virgin pulp - were displacing demand
for away-from-home products, which tend
to utilize more recovered fiber.

business cannot or will not handle. That
is simply not the case here.�

A landfill fee increase has already been
approved - effective July 1, 2020 - to pay
for the anticipated additional costs of the
new proposed MRF.

"With this decision, MWA has made it
evident that they will not pay for this ill-
advised decision," Barry said. "Ultimately,
taxpayers will bear the burden of this fi-
nancially unjustified project. We implore
city officials to keep these monetary funds
within our communities and consider what
those millions of dollars could do for local
budgets in a post Covid-19 taxpayer envi-
ronment.

Barry said Mid America, which is locally
owned and operated in Des Moines, has
handled more than 750,000 tons since
1979. MAR has held the MWA recyclable
processing contract for 27 years, success-
fully handling and marketing over 72,000
tons from MWA member communities.

"We have received 17,626 loads and re-
jected zero loads of MWA recyclables de-
spite the trash content increasing to 12
percent, while industry standards still al-
low only 0.5 percent contamination,"
Barry said.

A call to Michael McCoy, executive di-
rector of MWA, was not returned.

MRFs

A$24 million material recovery
project (MRF) being built by the
Metro Waste Authority (MWA), in

Des Moines, Iowa, is not a sound invest-
ment of public money during the present
economic climate, said the president of
MWA's current recycling contractor.

�This proposed MRF is a vanity project
and not one based on sound fiscal man-
agement of public money,� said Mick
Barry, president of Mid America Recy-
cling. �Poor money management by gov-
ernment in good times is bad, but during
the upcoming economy recovery, it will be
devastating.�

At its most recent meeting, MWA board
members decided to continue with plans
to build the MRF despite expected budget
shortfalls arising from the pandemic. As
the current contractor for MWA, MAR pro-
cesses residential recyclables for all metro
communities. MAR has vigorously op-
posed the proposed MRF from its incep-
tion because it duplicates existing services,
increases costs and demonstrates poor fis-
cal management of public funds.

In addition to the $24 million cost to
build the new MRF, Barry said, MWA it-
self has reported the operating costs will
be more than five times greater than the
current contract with MAR. Another ma-
jor global issue is all-time low sale prices
of recyclable materials for the past several
years, with very few signs of near-term re-
covery.

"Combine these troublesome stats with
the fact the MWA staff has little or no re-
cyclable marketing experience, and it be-
comes clear that this proposed MRF is a
huge financial gamble," Barry said. �The
current contract between MWA and MAR
is designed to protect the metro commu-
nities from these catastrophic market
downturns and has enabled the current
Curb It program to continue operations
without disruption. MWA�s mission has
always been to take on issues that private

Des Moines MRF is
'vanity project,'
contractor says

America Chung Nam and Winfibre started
it," according to a broker in the Northwest
U.S.

The export demand wasn't enough to
prevent domestic mill prices from tum-
bling. Although some traders suggested
that prices could quickly fall to back to the
sub-$40 per ton level experienced during
the second half of 2019, most speculated
that markets are unlikely to sink that low
- especially with OCC collections down by
as much as half during the Covid-19 busi-
ness closings. A good portion of that fiber
was landfilled and will not be made up in
the near term, sources believe. In addition,
summer is typically the highest production
season of the year for containerboard pro-
ducers.

Panelists noted that India, Indonesia
and other Asian markets made up for a
portion of the reduced Chinese buying over
the past couple years, but not enough to
offset the drop - and things will be worse
assuming that China moves forward with
a complete ban on "waste" materials next
year.

Francisco Donoso, of Alba Servicios
Verdes, in Spain, responding to Maguin,
said he also is not optimistic about the fu-
ture of paper recycling.

"At end of day, it is difficult to offset the
lack of demand from China from the rest
of the world," Donoso said.

Meanwhile, panelists said the situation
would be made worse if the European
Union would implement export restric-
tions that would hold more tonnage on the
continent.

"Europe is a net exporter of recovered
paper," Maguin said. "We don't have the
industry capacity to consume all of the
materials from recycling inside Europe. If
we keep the materials inside Europe prices
are going to deteriorate very quickly. This
would be a very big problem for our in-
dustry. We need to be able to export."

Asked whether such a restriction should
be offset by a tax on virgin paper, Maguin
said he does not think more taxes are the
solution.

Panelists also opined that minimum
recovered paper content standards should
be enacted on paper products would not
be a workable solution.

Increased domestic demand for recov-
ered paper would be a move toward miti-
gating the problem, noted Keith Trower,

Pessimistic
From page 1

(See Pessimistic, page 4)
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Pessimistic
From page 3

managing director at Viridor Resource
Management Ltd., Rochester, U.K. For
example, Trower noted a situation similar
to China's Nine Dragons Paper's invest-
ment in U.S. mill operations.

"The Chinese are fishing in the U.K.,"
he said. "They want a half million tons of
paper to put up a pulp plant. They can have
all of our tons if they want them. If some-
body will take the risk off our hands they
can all have all the paper. We are happy to
supply all the paper if somebody wants to
put up a pulp plant in the U.K."

Without the development of new mar-
kets, Trower questioned whether it will be
economical to continue recycling paper.

"If the market is shrinking, and India
wants to use more domestic material than
imports, so there will be more shrinkage,"
he said. "We are still going to be generat-
ing a lot of fiber because of packaging from
Amazon, which is the biggest polluter on
the planet.  There will come a point where
it will not be economical to keep recycling.
That's my worry."

Trower noted that mixed paper contin-

ues to hold a negative value.
"Can the market still work where every-

thing is a negative value?" he asked.
"Where will the money to invest in recy-
cling come from if the prices stay low. We
need to do more recycling in Europe. We
can't rely on Asia. We can't keep investing
millions to meet a (quality) standard with-
out at least the comfort in knowing that
the price will be a positive figure."

Panelists noted that considering trans-
portation time, exports to China will cease
around mid-November.

Ranjit Singh Baxi, of J&H Sales Inter-
national, in the U.K., said paper recycling
needs to be �supported and grown. Any
increase in the landfilling or burning of
this resource would constitute a big blun-
der in terms of carbon footprint. We have
to develop sustainable markets for our
products. We have to work together. We
cannot do without exporting our surplus
recovered fiber.�

Baxi, in contrast to Maguin and Donosa,
said he remains optimistic about the
industry's future. BIR Paper Division
President Jean-Luc Petithuguenin, of
France-based Paprec also declared himself
to be �very optimistic� about the future of
paper recycling. If the plastics industry
doesn't address its �very weak� recycled
content, �we will see packaging and many

U.S. weekly rail traffic was down 13
percent during the week ending
June 20, 2020 relative to the same

period a year earlier, the Association of
American Railroads (AAR) reported. To-
tal U.S. rail traffic for the week totaled
457,278 carloads and intermodal units.

Total carloads for the week ending June
20 were 201,823 carloads, down 21.8 per-
cent compared with the same week in
2019, while U.S. weekly intermodal vol-
ume was 255,455 containers and trailers,
down 4.4 percent compared to 2019.

None of the 10 carload commodity
groups posted an increase compared with
the same week in 2019.  Commodity
groups that posted decreases compared
with the same week in 2019 included coal,
down 26,340 carloads, to 52,392; metal-
lic ores and metals, down 8,176 carloads,
to 14,459; and nonmetallic minerals, down
6,839 carloads, to 29,478.

During the first 25 weeks of 2020, U.S.
railroads reported cumulative volume of
5,306,511 carloads, down 15.7 percent

Market Transportation

U.S. rail traffic
down 13 percent

other products switching from plastic to,
for example, paper," Petithuguenin said.

Maguin said 2018 recovered paper trade
data presented by Sébastien Ricard, of
Paprec, in France, �show clearly the im-
portance of the recycling sector.�

The data showed that of the 420 mil-
lion tonnes of paper and board produced
globally in 2018, �more than half� incor-
porated recycled fibers, Ricard noted. The
trend around the world was clearly to-
wards greater recycled contents, thus fur-
ther legitimizing the work of the sector, he
added.

At almost 110 million tonnes, Asia was
responsible in 2018 for 43 percent of world
recovered paper production, followed by
Europe, at around 67 million tonnes, and
North America at about 52 million tonnes.

�By 2030, we will be producing 500
million tonnes of paper and board because
global demand for packaging will in-
crease," Baxi said.
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(See Global, page 6)

(See Containerboard, page 6)

from the same point last year; and
5,933,616 intermodal units, down 10.8
percent from last year. Total combined
U.S. traffic for the first 25 weeks of 2020
was 11,240,127 carloads and intermodal
units, a decrease of 13.2 percent compared
to last year.

North American rail volume for the
week ending June 20, 2020, on 12 report-
ing U.S., Canadian and Mexican railroads
totaled 294,794 carloads, down 19.3 per-
cent compared with the same week last
year, and 334,884 intermodal units, down
6 percent compared with last year. Total
combined weekly rail traffic in North
America was 629,678 carloads and
intermodal units, down 12.7 percent.
North American rail volume for the first
25 weeks of 2020 was 15,545,401 carloads
and intermodal units, down 11.9 percent
compared with 2019.

Canadian railroads reported 72,171 car-
loads for the week, down 14.9 percent, and
64,537 intermodal units, down 7.7 percent
compared with the same week in 2019. For
the first 25 weeks of 2020, Canadian rail-

roads reported cumulative rail traffic vol-
ume of 3,465,280 carloads, containers and
trailers, down 8 percent.

Mexican railroads reported 20,800 car-
loads for the week, down 7 percent com-
pared with the same week last year, and
14,892 intermodal units, down 21.5 per-
cent. Cumulative volume on Mexican rail-
roads for the first 25 weeks of 2020 was
839,994 carloads and intermodal contain-
ers and trailers, down 10.2 percent from
the same point last year.

Production

monthly containerboard report, AF&PA
said total containerboard production in
May increased one percent compared to
May 2019. It was up six percent when com-
pared to the same five months of 2019.

Significantly, May 2020 production of
containerboard for export increased 42
percent compared to the same month last
year. For the year to date, production for
export was up 41 percent. Several suppli-
ers of old corrugated containers (OCC) to
containerboard mills speculated that the
June crash in OCC prices may be tied to a
reduction in export demand for U.S.
containerboard. If that's true, it should
reflect in AF&PA's June containerboard
report.

The containerboard operating rate was
90.3 percent - essentially flat (-0.2 per-
cent) in May relative to a year earlier, and
up 4.4 points year-to-date, AF&PA said.

Mill inventories of containerboard at
the end of May increased 39,000 short
tons from the end of April and were up

Containerboard
production for ex-
port up 42 percent

U.S. containerboard production
through May was up 6 percent
compared to the same period last

year, the American Forest & Paper Asso-
ciation (AF&PA) said. Releasing its
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77,000 short tons compared to May 2019.
The complete report with detailed

tables, charts and historical data can be
purchased by contacting Kory Bockman at
Statistics_Publications@afandpa.org or
202-463-4716.
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U.S. solid bleached boxboard pro-
duction in May increased two per-
cent compared to May 2019, the

American Forest & Paper Association
(AF&PA) reported. Production was down
three percent when compared to the same
five months 0of 2019.

The boxboard operating rate was 96.6
percent, up 5.3 points from May 2019 and
up 0.9 points year-to-date.

U.S. boxboard
production up,
AF&PA says

Recycled Boxboard production in May
increased four percent compared to May
2019. It was essentially flat (+0.4 percent)
when compared to the same five months
of 2019.

Unbleached Kraft & Gypsum produc-
tion in May increased one percent com-
pared to May 2019. It was essentially flat
(-0.3 percent) when compared to the same
five months of 2019.

The complete report with detailed
tables, charts and historical data can be
purchased by contacting Kory Bockman at
Statistics_Publications@afandpa.org or
202-463-4716.


