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The Market:
New year brings
better prices -

for now

By Stefano Tijerina

The new year started well for recov-
ered paper suppliers, as long-
awaited price increases were re-

ported for old corrugated containers
(OCC), sorted office paper (SOP) and some
other grades. The question, however, was
whether the higher prices reflected the
start of an improved market, or whether
mills were simply rebuilding depleted in-
ventories from December.

"This could be a false positive," accord-
ing to a broker in Chicago. " It would be
stupid on our part to make any judgements
or decisions for the year based on what's
happening in January. I'm going to wait
to see what happens in February. It's nor-
mal for mills to work down their inven-
tory at the end of the year for tax reasons,
so they may all be buying more now to get
back to normal."

A broker in the Northwest U.S., how-
ever, was more optimistic.

"I think we have definitely reached the
bottom and I think we may be starting to
turn the corner," he said, noting that a sig-
nificant amount of new North American
recycled containerboard capacity is ex-
pected to open new markets for OCC and
mixed paper in the coming months.

The Northwest broker acknowledged,

This essay appeared in the Bangor
(Maine) Daily News and is republished
here with permission of the author. It rep-
resents the view of the author.

Seventy years ago the nation was en-
gulfed in the paranoia of
McCarthyism; the �Second Red

Scare� reminded Americans that there was
no room for communism in the United
States.

It is ironic that today, the American
economy is incrementally dependent on
China, a country with a communist gov-
ernment and a market-driven economy.

This outcome, incrementally con-

Welcome Nine Dragons:
What would McCarthy think?

structed by republicans and democrats
close to 30 years ago, ultimately gave rise
to a new wave of nationalism that views
China as a national threat.

The tariff war initiated by President
Trump�s administration, in order to deal
with this threat, has not diminished this
dependency.
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Mixed paper, at generator�s dock: -60/0 -60/0 -50/0 -55/0 -55/0 -50/0 -60/0 -60/0
Mixed office paper, generator�s dock: 0/50 0/50 40/75 50/70 50/70 40/75 20/60 0/65
White ledger, at generator�s dock: 90/130 90/130 90/120 110/140 110/140 105/140 90/130 80/140
Old newspaper, delivered to dealer: -25/0 -25/0 -15/0 -15/0 -15/0 -15/0 -25/0 -25/0
Old corrugated containers, delivered to dealer: -25/0 -25/0 -25/0 -25/0 -25/0 -25/0 -25/0 -25/0
Old corrugated containers, supermarket-sized bales 5/30 5/30 5/40 5/30 5/30 5/40 10/50 5/50
Old magazines, delivered to dealer: 0/40 0/40 0/40 0/40 0/40 0/50 0/50 0/45

Recovered Scrap Paper Prices: Mill Buying Prices
These figures are average prices paid by paper and board mills for the grades listed. Prices are listed in dollars per short ton, baled, FOB seller's dock (exclusive of
freight), packed to PS-2017 specifications. Numbers in parenthesis are PS-2018 grade defintion numbers.

Recovered Scrap Paper Prices: Dealer/Processor Prices
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These prices reflect the estimated value of recovered scrap paper accepted by or sold to paper stock dealers and/or recycling centers unless otherwise indicated.
Prices are listed in dollars per short ton for loose (not baled) material in small quantities, unless otherwise noted. Negative values indicate a charge to accept the
materials. Estimated prices are based on surveys of buyers and sellers and are not binding. Prices for grades marked "at generator's dock" indicate the estimated
value for material picked up by a dealer from the place where material is generated. Prices for grades marked "at dealer's scale" indicate the estimated value of
material brought to the dealer's plant or recycling center.

Join the survey...
The Paper Stock Report surveys scrap paper traders twice a month to obtain current, unbiased market prices.

Fill in the anonymous survey online at
http://paperstockreport.com/market-survey/  or email ken@paperstockreport.com.

It�ll take less than a minute.
Weigh in...
Use the survey form to submit your observations about current scrap paper markets.

Copyright  2020, McEntee Media Corp.
All rights reserved. Reproduction of The Paper Stock Report, in whole or in part, without permission of publisher, is prohibited by law.

Post-consumer grades:Post-consumer grades:Post-consumer grades:Post-consumer grades:Post-consumer grades: NortheastNortheastNortheastNortheastNortheast SoutheastSoutheastSoutheastSoutheastSoutheast MidwestMidwestMidwestMidwestMidwest SouthwestSouthwestSouthwestSouthwestSouthwest LALALALALA NorthwestNorthwestNorthwestNorthwestNorthwest Natl AvgNatl AvgNatl AvgNatl AvgNatl Avg Last IssueLast IssueLast IssueLast IssueLast Issue Last MonthLast MonthLast MonthLast MonthLast Month Last YearLast YearLast YearLast YearLast Year
Mixed paper (54) 0/10 0/20 0/25 0/25 N/A -10/5 6.25 6.25 6.25 7.08
Sorted residential papers & news (56) 30/45 45/55 50/65 50/65 20/40 30/50 45.42 45.42 33.75 31.67
Sorted clean news (58) 85/105 90/105 80/90 90/105 65/75 55/95 86.67 86.67 82.08 124.58
Old corrugated containers (OCC) (11) 30/45 30/50 30/45 30/55 35/60 40/60 42.50 42.50 37.08 100.00
Sorted office paper (37) 100/125 110/125 115/140 120/140 90/120 90/100 115.42 116.67 106.67 223.75
White ledger, post-consumer (40) 210/230 220/240 220/245 220/250 190/210 180/210 218.75 218.75 209.17 309.17
Old magazines (10) 50/80 60/100 60/90 60/90 80/100 70/90 77.50 77.50 77.50 137.50
Industrial / Commercial gradesIndustrial / Commercial gradesIndustrial / Commercial gradesIndustrial / Commercial gradesIndustrial / Commercial grades NortheastNortheastNortheastNortheastNortheast SoutheastSoutheastSoutheastSoutheastSoutheast MidwestMidwestMidwestMidwestMidwest SouthwestSouthwestSouthwestSouthwestSouthwest LALALALALA NorthwestNorthwestNorthwestNorthwestNorthwest Natl AvgNatl AvgNatl AvgNatl AvgNatl Avg Last IssueLast IssueLast IssueLast IssueLast Issue Last MonthLast MonthLast MonthLast MonthLast Month Last YearLast YearLast YearLast YearLast Year
Boxboard cuttings (4) 35/45 35/45 35/45 40/50 40/60 40/60 44.17 44.17 35.00 108.33
New double-lined kraft cuts (DLK) (13) 70/90 90/105 80/105 90/105 90/110 70/90 91.25 91.25 72.50 122.50
White news blanks (24) 170/220 190/220 180/220 210/250 170/210 170/190 200.00 200.00 200.00 280.00
Coated soft white shavings (28) 300/320 300/320 300/320 300/320 310/340 300/330 313.33 313.33 313.33 408.33
Hard white shavings (30) 380/415 380/415 380/415 380/415 380/415 380/415 397.50 397.50 397.50 505.42
White ledger, pre-consumer (41) 210/230 220/240 220/245 220/250 190/210 180/210 218.75 218.75 209.17 309.17
Coated book stock (43) 110/130 110/135 110/130 110/135 100/120 100/120 117.50 117.50 111.67 226.25
Coated groundwood sections (44) 50/85 60/100 60/95 60/95 80/105 70/95 79.58 79.58 79.58 148.33
Unprinted bleached sulfate (SBS) (47) 330/360 330/360 330/360 330/360 330/360 330/360 345.00 345.00 345.00 455.00
Weighted average national priceWeighted average national priceWeighted average national priceWeighted average national priceWeighted average national price 71.2271.2271.2271.2271.22 71.2671.2671.2671.2671.26 62.4562.4562.4562.4562.45 122.58122.58122.58122.58122.58
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The National Waste and Recycling
Association (NWRA) has released
an update on how the waste and

recycling industry has responded India�s
recent decision set tighter limits on con-
tamination in mixed paper.

�The waste and recycling industry is re-
silient and continues to adapt to evolving
market conditions as international mar-
kets change and domestic markets grow,"
said Darrell Smith, president and CEO of
NWRA. "This is a dynamic situation that
is subject to change."

The announcement that India will place
a 1 percent contamination limit on mixed
paper and will conduct random inspec-
tions of five bales per container is the lat-
est national policy with significant impacts
for U.S. mixed paper exports.

Through November, India accounted
for 41 percent of the 2.5 million tons of
mixed paper exported from the U.S. As a
result of the new announcement, NWRA
noted, all mixed paper exports to India
have halted until there is certainty in
India�s requirements. The domestic im-
pacts of the disruption vary regionally.

The most significant impacts, NWRA
said, are being felt on the eastern seaboard
except for Atlanta, which has sufficient
domestic capacity. Barring any further
changes from the export markets, these
disruptions are anticipated to be tempo-
rary - lasting 30 to 60 days.

NWRA created the following timeline of
the mixed paper market disruption:

� February 2017 - as part of China�s
broader �National Sword� campaign, cus-
toms enforcement began a one-year crack
down on illegal smuggling of �foreign
waste.�

� January 2018 - China bans mixed pa-
per from being imported.

� 2018 to present - As a result of the ban,

Waste association
offers best

practices on Indian
mixed paper

Market China's imports of mixed paper plummet
from 1.8 million tons in 2017 to 92,000
tons in 2018 to 53,000 through October
2019.

� India becomes dominant export coun-
try for mixed paper, rising from less than
15 percent of the market prior to 2018 to
greater than 40 percent.

� July 2018 - China releases draft rules
that propose a complete ban on recyclable
imports effective 2020

� 2019 � Indonesia, the second largest
export destination in 2018, announced a
0.5 percent contamination limit on mixed
paper. Exports drop by 95 percent from
47,000 tons in January 2019 to 2,000 tons
in October 2019.

� January 2020 � India announces strict
one percent allowable contamination and
random inspections of containers.

According to NWRA, the impacts to re-
cycling in the U.S. include:

� No outlet available at any price. Since
February 2019, the average price of mixed
paper in the U.S. has been negative. De-
pending on the market, there might not be
an outlet for mixed paper bales at any
price.

� Temporary disposal of processed
mixed paper bales. Without an outlet,
there may be short-term disposal of mixed
paper bales.

� Higher costs and lower revenues.
� Lower revenues due to depressed com-

modity prices.
� Higher processing costs. In order to

meet the new quality standards, MRFs
have upgraded equipment and added la-
bor. Processing at some facilities has been
changed from negative sorts to positive
sorts resulting in more effort to produce
less salable material. These measures re-
duced throughput and increased process-
ing costs.

� Stockpiling issues. Due to storage ca-
pacity issues, stockpiling is not a viable
option. Warehousing is also an issue due
to availability of space and costs of facili-
ties. The quality of processed bales of
mixed paper deteriorates over time which
creates unacceptable safety hazards and
unmarketable recycled product.

� Regional variations. The impact var-
ies by region and local markets across the
country.

� Development of new outlets. Numer-
ous new or expanded facilities have been
announced which will provide new domes-
tic outlets for materials, especially recov-
ered paper. When these facilities will be-
gin accepting materials, however, is uncer-
tain due to its independent infrastructure
development.

NWRA recommended actions to take
� Ensure high quality recyclables. High

quality material is more likely to find a
market. The new one percent prohibitives
limit is below normally accepted stan-
dards. However, high quality material will
be welcomed by both domestic and inter-
national markets. Focus on core
recyclables to reduce contamination.

� Work with the entire industry. This is
a global and an industry-wide issue, not a
local or individual company issue. Our in-
dustry will benefit if we work together with
city and state officials to develop solutions
in the near term and to work together for
longer term solutions.

� Communicate. It is important to com-
municate with recycling partners to focus
on quality and to develop solutions for
your communities.

� Review contracts. Recycling require-
ments may need to be amended through
force majeure provisions as this is a glo-
bal situation. In addition, both recyclers
and municipalities should review contract-
ing provisions to ensure fair and equitable
contracts. NWRA and the Solid Waste As-
sociation of North America worked to-
gether to develop a Joint Advisory on De-
signing Contracts for Processing of Mu-
nicipal Recyclables along with two attach-
ments, one on auditing and the second on
determining the value of recyclables.
These documents should be utilized to in-
form future contracts.

� Talk with regulators. States may need
to approve temporarily suspensions of re-
cycling requirements where there is no
market.

U.S. mixed paper exports
to India (tons)

2016 455,037
2017 578,295
2018 1,199,275
2019 (through Nov.) 1,022,280
Source: U.S. Commerce Department
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Market

New year
From page 1

however, that many mills limited their
December purchases.

"One mill, for example, typically buys
1,000 tons per month from me, but cut
down to 400 tons in December," he said.
"They are back to normal in January. But
it isn't necessarily just adjusting inventory.
A lot of mills weren't running very strong
in December."

The average U.S. mill price for OCC ear-
lier in January improved about $5 com-
pared to December, to $42.50 per ton
FOB, according to a market survey by The
Paper Stock Report. The average price was
$100 per ton at the beginning of 2019.

"The export price of OCC should rise
over the next few months due to the de-
mand, with China and Asia coming back
into the market," said a supplier in Florida.
"Domestic prices should go up due to the
demand that we see."

According to a supplier in Nebraska,
"Mills are actively buying (OCC). We were
contacted by a mill we haven't sold OCC
to in over 24 months. There is a lot of do-
mestic and off-shore capacity coming on-
line in the next four months. Mills are ei-
ther stockpiling OCC or trying to make nice
with suppliers they kicked to the curb dur-
ing the last year."

The Nebraska dealer noted that new
machines designed to run OCC and mixed
paper are likely to start up using cleaner
double-lined Kraft cuttings (DLK). That
appears to be playing out in the market,
as several traders said DLK prices this
month have gone up as much as $20 per
ton in some areas to a national average of
more than $90 per ton.

"A mill we sell was at $85 per ton in
December and increased to $105 per ton
in January."

Upcoming new containerboard capac-
ity, along with a projected seasonal drop
in generation by the end of January, has
many suppliers optimistic that the im-
proved OCC prices are not a short-lived
result of restocking. The opposite may be
the case for SOP, some traders believe.

After seeing the national average mill
price for SOP free-fall from almost $225
per ton in January 2019 to around $107
per ton by October, traders said interest
in the grade has been percolating while
generation has slowed. Some predicted
that the upward movement � a $10 per ton
increase compared to December - might
be upended by a seasonal increase in gen-
eration resulting primarily from file purg-
ing. Others discounted the traditional file
purging season as a variable that has lost
its traditional significance with the growth
of digital files over the past decade.

�Domestic tissue mills are driving the
heightened demand for office paper,� a
Chicago broker said. �Right now everybody
is looking for it. We'll see if holds into Feb-
ruary.�

A supplier in Florida said he has been
getting an increasing number of calls from
SOP buyers over the past four months.

"This grade should be going up," he said.
"Likewise, coated book stock demand is
very high from the mills. I can't fill all of
the orders that we have from our buyers."

Improved demand also has been re-
ported for white ledger.

"The ledger market should be over sup-
plied, but we are hearing from buyers that
we last spoke to in April," said a supplier
in the Midwest. "With International Paper
shutting off sorted white (ledger) at their
mills, a glut of material should be avail-
able. Yet diminishing production of led-
ger and communication papers may be
catching up. Additionally, a lot of recyclers
have said enough and are making SOP out
of the material previously upgraded for
sale as sorted white ledger. One of the mills
we sell manifold white to is increasing their
use of this grade by 25 percent."

Despite the positive movement to start
2020, some suppliers remain skeptical.

Referencing a quotation in my emails,
one dealer in the Northeast wrote, "The
light of a single candle - if price increases
do not come soon then I am afraid there
will be less waste paper dealers around to
light their facilities. Wishing for a better
year in 2020."

China
From page 1

On the contrary, it forced the Chinese
government-business partnership to re-
strategize around the protectionist policy,
moving aggressively toward Foreign Direct
Investment (FDI) in the United States. By
investing directly in our economy, they
have not only been able to bypass the re-
strictions imposed by the tariffs, but they
have also been able to win the hearts and
minds of disenfranchised American blue
collar workers, while at the same time ac-
cessing and controlling key strategic re-
sources, such as lumber in Maine.

The case of Nine Dragons Paper (Hold-
ings) Limited illustrates how the Chinese
government-business partnership has not
only revived the paper industry in Maine,
but the communities dependent on this
historic commodity as well.

I wonder what former Sen. Joseph
McCarthy would think about the recent
dynamics of Chinese expansionism into
our own market.

Who could have imagined 70 years ago
that a Chinese company, backed by the
Chinese Communist Party, would become
the backbone of mill towns such as Old
Town and Rumford, Maine. ND Paper, a
wholly-owned subsidiary of Nine Dragons
Paper, began operations back in 2018, spe-
cializing in key products demanded by the
Chinese economy. Rumford�s operation,
now vertically integrated to the Old Town
plant, supplies it with pulp necessary for
the specialized production of unbleached
softwood Kraft pulp exclusively exported
back to China.

Maine�s lumber, once destined for the
diversified production and supply of prod-
ucts for the American and global paper
markets, now supplies the specialized
needs of the Chinese economy. Maine, in
essence, has become an extension of
China�s Belt and Road Initiative - the long-
term global development strategy de-
signed by the Chinese Communist Party
that involves infrastructure development
and investment initiatives in Asia, Europe,
the Middle East, Africa and the Americas.

Perspective
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(See China, page 6)

States like Maine, that lag behind the
economic growth patterns of dominant
national markets such as California and
Texas, are behaving more like emerging
markets than integral parts of an advanced
industrial economic machine. Maine, like
many other states across the nation, is sell-
ing its strategic resources to foreign inter-
ests while attracting FDI through race-to-
the-bottom economic development strat-
egies engineered to benefit the foreign in-
vestor at the expense of long-term eco-
nomic development strategies that would
benefit the local economy.

Capitalizing on the lack of awareness of
constituents who are more concerned
about local than global issues, state repre-
sentatives and other local authorities went
above and beyond in order to attract for-
eign capital investors, such as Nine Drag-
ons Paper, providing them with fiscal and
non-fiscal incentives that eventually come
at the expense of the average taxpayer -
political strategies that are no different
than those implemented by emerging
economies across the world in order to
attract FDI.

As in the case of Colombia, Nigeria or
Vietnam, which have gone above and be-
yond in order to attract Chinese FDI,
Maine�s authorities and the American fed-
eral government were able to put aside the
current �security� threat, opting instead to
loosen their control over the forest re-

source and industry.
Seventy years ago, McCarthy would

have seen this as a sign of the eminent
threat of Communist expansionism. To-
day, it is seen as the daily dynamics of glo-
bal business.

Strategic resources in the hands of for-
eign interests is no longer seen as a threat
to national security. At the end we
preached this same justification when our
capital and our multinational corporations
expanded across the world in order to con-
trol foreign strategic resources throughout
the 20th century.

While our government uses tariffs as a
temporary remedy to a systemic problem,

the Chinese government-business part-
nership continues to take advantage of the
accelerated globalization of the market in
order to control global resources and de-
velop the same system of capital depen-
dency that we constructed in the last cen-
tury.

As I have mentioned in previous blog
entries, we are losing at the game of glo-
balization that we engineered during the
second half of the 20th century.

We are so confused as citizens, consum-
ers and policy makers that we do not un-
derstand, collectively, that if we do not play
the game right then we will be defeated by
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China
From page 5

Perspective

our own creation.
The Chinese government-business part-

nership is not only outpacing us in the glo-
bal market but it is slowly building lever-
age and strengthening its capabilities
within our own domestic markets. Mean-
while we sit idle while we engulf ourselves
in domestic social and environmental de-
bates that only polarize us even further,
as the long-term vision of the Chinese
Communist Party unfolds in front of your
eyes, here in our own back yard.

The presence of Chinese FDI in
Rumford and Old Town is just the tip of
the iceberg.

Its presence may be found across all
sectors of the U.S. economy, imposing a
business culture that collides with Ameri-
can principles, as clearly depicted in Julia
Reichert and Steven Bognar�s documen-
tary American Factory.

McCarthy would have never believed
that America�s corporate sector would sac-
rifice the nation�s economic stability for
the sake of greater profits and capabilities
overseas, while opening the domestic mar-
ket to foreign interests.

The push of multinational corporations
for the globalization of the market even-
tually tore down the taboo against Com-
munism, putting politics and ideology
aside and replacing them with free mar-
ket principles of capitalism that were sold
by representatives across the aisle to their
constituents back home.

This long endeavor of close to 30 years
is what eventually allowed Chinese FDI to
take over key strategic markets across the
United States.

Emerging economies were the tradi-
tional target of global multinational cor-
porations looking for cheap labor, unregu-
lated markets and vast natural resources.
Now, states such as Maine find themselves
on the radar of these same global compa-
nies, as our policy makers open up our
natural resources to the global market sys-
tem.

This is why today our electricity belongs

to Canadian and Spanish companies, our
aquifers to Nestle, our farm-raised salmon
to British and Norwegians, our lobsters to
the Canadians and now our lumber to the
Canadians and the Chinese.

I am not arguing that we should block
FDI from entering our country. At the end
it is the salvation for many markets across
the United States that were abandoned by
American investors that opted to invest in
foreign markets in exchange for greater
returns and access to greater capabilities
and resources around the world.

What I am recommending is a more
responsible and accountable approach to
FDI that does not send our local econo-
mies into a downward spiral, but that in-
stead demands higher standards and so-
cial and environmental accountability, as
the price to pay for doing business in states
like Maine.

ND Paper is welcomed as long as they
are respectful of our cultural value sys-
tems, accountable to our labor force and
committed to the sustainability of our for-
ests. Maine could become the benchmark
for new patterns of globalization, a race-
to-the-top model that could be replicated
by markets across the world.

The objective of the author's blog,
hosted by the Bangor Daily News, is to
connect Maine�s social, environmental,
economic, cultural and political issues to
the global system, centering on how the
local impacts the global and how the glo-
bal impacts the local or what is known in
Global Studies as the "Glocal" effect. The
blog represents his views and they do not
express those of the University of Maine
System or the University of Maine, where
he is an adjunct assistant professor.

Equity group
acquires

Midwest Paper
By Ken McEntee

Mills

Private equity firm Industrial Oppor
tunity Partners (IOP) has acquired
Midwest Recycled and Coated

Containerboard Mill LLC (Midwest Pa-

per), a recycled containerboard mill head-
quartered in Combined Locks, Wisc.

Terms of the transaction were not dis-
closed.

Midwest Paper manufactures and dis-
tributes various grades of paper including
about 400,000 tons per year of recycled
containerboard (medium and linerboard)
for corrugated packaging, recycled bag
products and white paper for book pub-
lishing and printing/writing applications.

Dave Mackin, an IOP operating princi-
pal, will assume the position of chairman
of Midwest Paper. Mackin is a member of
IOP�s Board of Operating Principals, which
is comprised of experienced executives
who provide leadership to the businesses
in which IOP invests.

�We look forward to partnering with the
Midwest Paper management team in con-
tinuing to enhance the company�s produc-
tion capabilities with a focus on deliver-
ing high levels of customer service and
quality," Mackin said.

Midwest Paper emerged from the
former Appleton Coated paper mill, which
was shut down and went into bankruptcy
in September 2017. It was purchased by
Industrial Assets Corp., pf Los Angeles and
Maynards Industries USA, of Detroit, and
reopened. By July 2018 all three machines,
including two that were converted to re-
cycled containerboard production, were
running 24/7, according to company
spokesman John Corrigal.

�We are excited to partner with the Mid-
west Paper team," said Kyle Hood, direc-
tor of IOP. "We believe that Midwest Pa-
per has a strong position in the market and
an excellent reputation with its custom-
ers.�

Mike Deprey, vice president of Midwest
Paper, said, �The Midwest Paper manage-
ment team and I are looking forward to
our partnership with IOP. We believe
IOP�s operations-focused approach will
assist us in optimizing all aspects of our
business to support continued growth and
better serve our customers.�

IOP, an Evanston, Ill.-based private
equity firm with $910 million of commit-
ted capital since inception, said it is dedi-
cated to creating value through investing
in manufacturing and value-added distri-
bution businesses with revenue between
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Marcal to reopen
this month

what is a uniquely New Jersey story.�
Following the fire, Marcal took a  num-

ber of steps to evaluate whether the mill
could be re-started:

� Assessing the extensive equipment
and property damage;

� Restoring utilities to the site, includ-
ing water, natural gas and electricity;

� Repairing and replacing critical equip-
ment and infrastructure damaged by re-
peated freezing and thawing;

� Restarting boilers;
� Replacing the fire suppression system

damaged due to freezing conditions imme-
diately after the fire; and

� Completing a multi-month site demo-
lition and clean-up effort.

Marcal has also finalized a merger with
Nittany Paper, a converting operation in
Pennsylvania, to ensure that the paper
rolls manufactured in Elmwood Park can
be converted into final product for sale,
Baron said.

The fire substantially destroyed 16 acres
of property, including 21 paper convert-
ing lines. By merging with Nittany, Marcal
has secured the only viable pathway to re-
starting operations in Elmwood Park now,
and saving its brand, while leaving open
future opportunities for growth or rede-
velopment at its site in New Jersey, Baron
said.

�Marcal is one of the oldest tissue
manufacturing companies in the country,"
he said. "It started as a small, family-
owned business and became a symbol of
New Jersey's industrial economy, a trusted
employer and valued steward in this com-
munity. We did not want to just start up
some machines and fail. From day one, we
wanted to give ourselves a fighting chance
to hire back as many people as we could,
as fast as we could, while ensuring we had
a viable, sustainable roadmap to thrive �
in a very challenging market. The prospect
of such an announcement seemed impos-
sible 11 months ago, when a devastating
fire eliminated 80 years of manufacturing
history in less than eight hours."

 Thanks to the support we have received
from the awesome New Jersey commu-
nity, and the efforts of our entire team, we
will soon return to regular papermaking
operations in Elmwood Park. We were �
and now will be again � the one and only
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$30 million and $400 million. Midwest
Paper represents the fourth platform in-
vestment for IOP�s third fund, Industrial
Opportunity Partners III L.P. The
transaction�s senior debt financing was
provided by JP Morgan Chase Bank and
Chemical Bank with subordinated debt fi-
nancing provided by Yukon Partners.

Rob Baron, president and CEO of
Marcal Paper, said the New Jer-
sey mill will return to regular pa-

permaking operations sometime this
month, less than a year after the mill was
destroyed by a fire. Baron didn't specify a
date on which the mill will reopen.

�In the days ahead, we will gather at our
mill to officially restart Marcal, express our
gratitude to our first responders, our
elected officials, our community partners
and all those who stuck with us," he said.
"We will officially launch a new chapter in

recycled tissue manufacturer in the Gar-
den State."

Marcal is a part of Soundview Paper
Company LLC, which is owned by Green-
wich, Conn.-based Atlas Holdings, a diver-
sified group of 20 manufacturing and dis-
tribution businesses in the automotive,
building materials, business services and
solutions, construction, energy, industrial
services, metals, packaging, pulp, paper
and logistics industries. Along with the
Marcal mill in Elmwood Park, N.J.,
Soundview operates mills in Brattleboro
and Putney, Vt.


